
MPC Maintains Status Quo 



Do Something  

when in doubt???  

Take more time  

Do Nothing  

Tell the truth  

Risk it  

Pedal it out  



MPC Meets     –       T h e  H aw ks H av e  I t   

   Possible hike in US interest rate  

   

   Global economic uncertainty  

   Renewed currency weakness  

Concerns 

Slow recovery from recession  

   Inflationary risks 

 



Controlling inflation  

Macro Economic Objectives  

Exchange rate  convergence 

External reserves accretion  

 

        Accelerated GDP growth  

Low unemployment  

 Increased purchasing power  

Banking system stability  Investor confidence  

        MONETARY  FISCAL  
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BDC IFEM IFEX Invisibles 

Mu ltiple e xchange r at es -  all con v erging  

Multiple exchange rates exist 

$1bn traded in the IFEX window 



Citizen X –  Elite (upper class)  

Intl Flight: LOS – LHR (return) 

Jan’17 (N613,000)  May’17 (N300,000)    

Chicken - 1kg 

Jan’17 (N1,200)  May’17 (N1,450)    

Toyota Corolla  

Jan’17 (N19m)  May’17 (N22m)    

Diesel 

Jan’17 (N270/ltr)  May’17 (N175/ltr)    

51% 

20.83% 

35.19% 

Corona Primary School Fees 

Jan’17 (N460,000)  May’17 (N460,000)    

15.78% 



Citizen Y –  Middle Class(white collar)  

Domestic Flight: LOS – ABV (Rtrn) 

Jan’17 (N45,000)  May’17 (N45,000)     

Indomie (1 Satchet)  

Jan’17 (N60)  May’17 (N60)    

Rice – 50kg  

Jan’17 (N24,000)  May’17 (N17,500)    

Bus Fare (Lagos – Onitsha) 

Jan’17 (N6,000)  May’17 (N6,500)    

Semolina (10kg) 

Jan’17 (N3,100)  May’17 (N3,500)    

8.3% 

12.9% 

27.03% 



Citizen z –  working class (blue collar)   

Satchet Water  

Jan’17 (N10)  May’17 (N10)     

Beans (1 Derica)  

Jan’17 (N200)  May’17 (N280)    

Garri – 50kg  

Jan’17 (N15,000)  May’17 (N26,000)    

Yam (1 tuber) 

Jan’17 (N450)  May’17 (N700)    

Gala Snack  

Jan ’17 (N70)  May’17 (N50)    

40% 

55.56% 

73% 

28.57% 





Resumption of: 

 

Oil production to increase 

Expect multiple rates to persist  
 

NAFEX: $1bn traded 

Another $1bn to be traded in June 

BDC: $40,000 per BDC weekly 

Bonga oil field 

Forcados pipeline 

Escravos gas pipeline 

Oil prices a function of  OPEC 

May 25th meeting 

O u tlook-  B e t w e en M ay  a n d  J u ly  

More dollars less Naira – for now  Slow but painful recovery 

underway  



I n  s p i t e o f  t h e  Fo r e x  I n t e rv entio n +  

S t imulus Pa ck age  

Total no of new cars imported 

(CBU) 

Unemployment (%) + 

Underemployment(%) 

Real Estate Vacancy Factor 

Index 

3,335 

31.2 

65.3 

363 

*33.6 

73.4 

Q1’16 Q1’17 

* Q3’16 data 

12.4% 

89.12% 

2.4% 

o In spite of  the forex intervention + stimulus package 

o Recessionary symptoms persist 




