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October Highlights  
 

 

R ea l i t y  i s  made  up  o f  c i r c l e s  b u t  we  s ee  s t r a i gh t  l i ne s  



• Buhari to submit a modestly higher budget for 2018 to the NASS 

• Total expenditure to increase by 15.5% to 8.60trn 

• Nigeria to increase its international borrowing by $5.5bn 

• As IMF warns Nigeria about the adverse exchange rate effect on higher dollar 

debt 

• Brent oil price breaks the $60pb barrier 

• First time in 28 months 

 

Octo ber H ighlights  



• Oil production breaches the OPEC Cap at 1.86mpbd 

• Condensates approx. 350,000bpd 

• Oil revenue accruing to the FGN estimated at $3.1bn in October 

• No force majeures or disruption to pipeline announced 

• Gross external reserves crosses the $33bn level to $33.69bn 

• On increased portfolio flows into the IE window – cumulative $18.36bn 

 

Octo ber H ighlights  



• The naira was stable in the forex market trading between N362 – N364 

• In the IE window the naira was flat at N360/$ 

• Total forex sold in October was $1.09bn ($1.2bn in September) 

• Average power output on grid in October reached 4000mw 

• Extended rainfall into October increasing the hydro output 

• FGN pays down N26bn of  Disco debts 

 

Octo ber H ighlights  



• Money supply in August contracted 1.62% to N21.85trn 

• The average opening balance of  the banking system was N131.29bn short 

• Interbank interest rates swung between the extremes of  120% p.a. – 20% p.a. 

• No less than 8 banks have accessed the standby facility window of  the CBN 

• FGN had a good showing at the World Bank meetings in Washington D. C.  

• FAAC shared between States and FGN slumped 12.5% to N558bn 

 

Octo ber H ighlights  



• PMI in October expanded to its highest level of  64.8 

• This is second highest level since the PMI Index commenced in 2013 

• It suggests that GDP growth in Q4 may be higher than anticipated 

• Confirms higher inventory levels for Christmas 2017 

• Consumer confidence is beginning to grow again 

• Flour millers are facing consumer resistance against price increases 

 

Octo ber H ighlights  



• A price war between some millers is forcing price down from N10,000 to 

N9,500 

• International price of  wheat down 6.63% to $ 418.5 per bushel  

• The Beer market also witnessed slight volume growth in October  

• After a sharp fall in August – September by approximately 19% 

• The malt market also contracted along with the beer market 

• Consumers continue to switch to cheaper and value brands 

Octo ber H ighlights  



• We expect most volumes to show marginal growth in Q4 

• Demand boosted by cleared salary arrears & social intervention programmes 

• Headline inflation in September slipped to 15.98% 

• Food inflation still stubbornly high at 20.32% 

• Export smuggling  and high logistics cost 

• Diesel price spikes to N205 per litre 

 

 

Octo ber H ighlights  



• Downstream importers facing supply shortages 

• Stock market traded horizontally in October 

• 11 advancing days and 9 losing days 

• Average daily turnover was down 9% to N3.12bn 

 

 

Octo ber H ighlights  



• MSCI spared Nigeria the isolation from the frontier index 

• Corporate earnings of  the top ten stocks surged by 19.5% 

• P/E multiples of  the Bellwethers declined by 18% to 13.72x 

• Nestle paid N15 dividend, highest dividend per share in recent memory  

 

 

Octo ber H ighlights  





The World Around Us 

Uncertainty i s  the new Normal 

 



15 

Jerome Powell John Taylor Janet Yellen  

Donald Trump  

N e w  U. S  Fe d  C h a i r m a n  ? ? ?  



• The US economy grew by 3% in Q3 

• Buoyed by a surge in consumer confidence in October to 125.9 – highest 

level in 17 years 

• The preferred inflation measure, the index for personal consumption 

expenditure (PCE) rose 1.6% 

• Still lower than the 2% target set by the Fed 

• The Fed is likely to leave rates unchanged this week 

• The market expects a 0.25% increase at the meeting of  Dec 12-13 

US  



• Donald Trump is widely expected to pick Jerome Powell as next Fed chair 

• Mr Jerome Powell, a Lawyer & Investment banker, will be the first non-

economist Fed chair in 30 years 

• He is expected to favour lower interest rates and a gradual reversal of  QE 

• Industrial raw materials Index has surged 19.6% in 2017 

• The US economy lost 33,000 jobs in September 

• The first contraction in payrolls for 7 years 

US  



• EU recovery set to gather strength in 2017 – revised upward by 0.4ppts to 2.1% 

• To scale back on its massive QE program from January 2018 

• Strong domestic demand growth has been supported by accommodative financial 

conditions 

• Inflation at 1.5% remains stubbornly below the ECB’s official target of  just below 

2% & wage growth has proved sluggish too 

• An ample degree of  monetary stimulus remains necessary – ECB 

 

EU 



• Bank of  England poised to raise interest rates 

• First time in ten years 

• Borrowing costs to rise but pound to strengthen and help cut inflation 

• Inflation has hit 3% on the back of  weaker sterling & import costs 

• Softer growth in private consumption projected as currency weakness is set to 

weigh on household real incomes   

• Medium-term growth outlook mired down by uncertainty – will depend on 

the new economic relationship with the EU 

 

UK 



• The IMF projects SSA growth to reach 2.6% in 2017 and 3.4% in 2018 

• Delays in implementing policy adjustments present  major downside Risk  

• GDP growth is expected to rise gradually in the medium-to-long term 

• But barely above population growth, as large consolidation needs weigh on 

public spending 

• IMF warns of  threat to future growth from rising debt and political risks in 

larger economies 

 

SSA -  I ncluding Nigeria  



• Elevated political tensions could delay needed policy adjustments and dampen 

investor and consumer confidence 

• The IMF projects a rise in public debt from 48% in 2016 to 53% of  GDP in 

2017 

• Volatile commodity prices may impede debt servicing  

• This could destabilize the domestic financial sector of  such economies, 

disrupt economic growth and fuel inflationary pressures 

 

SSA -  I ncluding Nigeria  



• Increased aggregate demand in advanced countries to boost export growth in 

emerging economies including Nigeria 

• BoE rate hike to strengthen pound and boost value of  Diaspora remittances 

• UK is the 2nd-largest source of  Diaspora remittances to Nigeria – over 

2m Nigerians in the UK 

• Fed tightening over the next 2 quarters to spark currency volatility and reversal 

of  investment flows 

 

 

I MPACT  



• Uncertainty in the build-up to 2019 general elections will exacerbate capital flow 

reversal 

• Nigeria trade will continue to shift towards Asia- India 38.3%, China 20.3% 

 

I MPACT  



Domestic Economic Performance  



Leading Economic I ndicators ( 1)  

LEI Sept’17 Oct’17 % Change Nov’2017* 

GDP Growth (%) 1.1-1.4(Q3’17)* 1.8-2.2 (Q4’17)* 0.7-0.8 1.8-2.2 (Q4’17)* 

Oil Price ($pb; avg) 55.79 57.5 3.06 59.0 

Oil Production (mbpd) 1.86 (September) 1.81 (October) -3.2 1.80 

Natural Gas ($/MMBtu; end) 3.00 2.96 -1.33 3.00 

Power (MW; avg) 3,432.97 3,707.74 8.00 3900.41 

Inflation (%) 15.98 15.89 -9bps 15.5 

PMI FBN: 58.1 

CBN: 55.3 

FBN: 64.8 

CBN: 55.0 

11.53 

-0.54 

62 

56 

Consumer Confidence -17.1(Q2’17) -10.5 (Q3’17) 38.2 1.00(Q4’17)* 

Business Confidence -1.5 (Q2’17) -2.6 (Q3’17) -73.33 3.00 (Q4’17)* 



L eading Eco no mic I ndicato rs ( 2 )  

LEI Sept’17 Oct’17 % Change Nov’2017* 

T Bills (91 days) – Primary 

T Bills (182 days) - Primary 

13.25 

17.36 

13.10 

15.3 

-0.15 

-2.06 

13.00 

15.00 

Average NIBOR (%) (O/N, 

OBB) 

17.71 44.08 26.37 40.11 

Average  Lending Rate (p.a) 25 25 - 25 

Average Opening 

Position(N’bn) 

-82.92 -131.29 -58.33 -100.10 

Money Supply (N’bn) 22.20 (Jul) 21.85 (Aug) -1.58 22.50 

External Reserves ($bn) 32.49 33.66 3.60 34.1 

Exchange rate (N/$; 

month-end)  

306.25 (IFEM) 

365 (Parallel) 

360.40 (IEFX) 

306.30 (IFEM) 

363 (Parallel) 

360.83 (IEFX) 

-0.02 

0.55 

0.12 

306.50-307.00 

364- 366 

361.20- 363 

Stock Market Cap (N’trn) 12.22 12.69 3.85 12.71 



• Leading economic indicators are mainly positive 

• PMI in record territory, highest level since 2013 

• Cocoa prices increase boosting dollar inflows on the main crop harvest 

• New yam prices drop to N650 per tuber 

• Money supply now expanding marginally again 

 

 

L eading Eco no mic I ndicato rs  



• Headline inflation expected to slide again to 15.89 

• The data will be released just days before MPC meeting 

• Unlikely to sway the outgoing members to pick up a 

fight 

• Food inflation has been sticky downwards 

• Bumper harvest not withstanding 

• Prices of  flour down in November to N9,500 per bag 

• Garri likely to slide but rice will increase in December 

 

I nflatio n Outlo o k -  15 .8 9 %  
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• Seasonal appreciation of  the naira in December 

• Visiting friends & relatives 

• Cocoa main crop export proceeds 

• Oil inflows up to $3bn 

• Demand for forex to spike on huge capex 

• Ministries to intensify spending and contract awards 

• Impending expanded cabinet and reshuffling to put 

pressure on the naira 

• Parallel market will trade N365-N367 

 

Exchange R at e Outlo o k  
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• Reserves expected to climb marginally 

• On the back of  increased forex revenues from oil 

• Expected to reach $34bn in November 

• CBN’s frequent intervention will slowdown pace of  accretion 

 

 

 

Ext ernal R eserv es outlook-  $34bn  
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• Naira shortage continues 

• Market liquidity to remain tight pending debt 

maturies  

• T-bills in primary market will decline to 15% 

(180 days) 

• Euro bond proceeds to refinance existing T-

bills 

• Declining interest rate environment 

 

 

Interest r ate outlook  
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Commodities 



Export 

Commodities 

October        %Change 

  (Oct-Sep) 

Import Commodities October       %Change 

 (Oct-Sep) 

Oil ($/b)   57.47                 3.53% Wheat ($/bushel)  4.36                 -2.31% 

Liquefied Natural Gas 

($/mmbtu) 

  2.92                 -3.05% Sugar ($/pounds)  14.21              -30.23% 

Cocoa ($/mt)   2,085                5.82% Rice ($/cwt) 12.04                -4.20% 

Commodity Outlook & Nigeria  



Export Commodities  



Brent Crude  

• Brent price currently above $60pb, highest level in 

27 months 

• Expectations of  an extension of  OPEC production 

output deal to the end of  2018 

• Government negotiation with Niger Delta militants 

ensured oil production stability (New Amnesty Deal) 

• Oil production currently at 1.86mbpd (Sep’17) 

• Adherence to the Local Content Policy 2010 

reduced production cost by 70% between 2014 & 

2017 



Oil prices to average $53.03 in 2017 

and $54.00 in 2018 

 

Oil consumption to grow by 1.6% to 

99.38mn bpd  in 2018 

Oil production to expand by 1.7% in 

2018 

World oil demand  growth in 2018 to be driven by 

emerging markets 

High level of  compliance amongst OPEC 

members expected 

Extension of  OPEC production output deal 

until the end of  2018 expected 

Brent Crude -  Outlook 

Source: EIU 



Liquefied Natur al Gas -  Outlook  

Consumption to grow by 

5.8% to 302.6mn tons in 2018 

World production to expand by 

5.8% to 302.6mn tons in 2018 

South Korea imports to rise 

by 7.6% in 2018/19 

Nigeria to produce 19mn 

tonnes in 2018 

Price expected to fall by 4.2% 

in 2018 

Source: EIU 



Cocoa 

• Cocoa price currently $2,111/mt 

• Average cocoa price gained 5.82% despite an increase in Ghana production 

• Driven by strong European processing volumes 

• Nigeria used to be the world’s 4th  largest producer of  cocoa 

• Currently the 6th largest producer in the world 

• 4 functional processing companies out of  8 still impaired by irregular power supply and 

insufficient capital 



World consumption to expand by 1% 

to 4.08.mn tons in 2017/18 

Cocoa -  Outlook 

Source: EIU 

World production to fall by 3.8% 

to 4.24mn tons in 2017/18 

Nigeria to increase production by 

2.4% to 210,000 tonnes 

Price to decline by 2.1% 

to$1,975/mt 

Market to remain 

oversupplied 



Rubber 

• Nigeria’s the 2nd largest producer in Africa after Ivory Coast (1.1% of  the world’s share) 

• 12th producer in the world 

• 18 states in Nigeria produce Rubber (Abia, Akwa Ibom, Anambra, Bayelsa, Cross River, 

Delta, Edo, Ondo, Ogun, Taraba, and Kaduna) 

• Nigeria’s annual output growth rate: 2.91% 

• World Top Consumers include China (39%), India, European Union, Japan  



Import Commodities  



Sugar 

• The Backward Integration Plan (BIP) enacted to make Nigeria self-sufficient in sugar. 

Expected to promote the sourcing of  raw materials in-house 

• Dangote Sugar, BUA Sugar and Golden Sugar Company actively involved in promoting 

self  sufficiency in Nigeria 

• Dangote Sugar signed an MoU worth $700mn with the Nasarawa state government to 

develop its 60,000ha sugar plantation and 2 sugar factories at Tunga 

• BUA acquired Lafiagi sugar to increase sugar production 

• Golden Sugar company established the Sunti Golden Sugar Estate to drive production 

growth 



Sugar -  Outlook  

World production to grow by 6.8% 

to 179.2mn tons in 2017/18 

World consumption to expand 

moderately by 1.1% to 173.5mn 

tons in 2017/18 

Crop revivals in India and Thailand 

to spur production growth 

Prices remain relatively flat in 2018 

Population and income increases in 

emerging markets to drive demand. 

However, health concerns to 

constrain demand growth in the 

developed markets 

Source: EIU 



Rough Rice -  Outlook 

Consumption to 

expand by 1.7% to 

495mn tons in 

2017/18 

Production to grow 

by 0.3% to 486.7mn 

tons in 2017/18 

Trade in Africa to 

reach 44.4mn tons 

in 2017/18 

China to remain 

the world’s largest 

importer – imports 

to avg 5mn tons  

Philippines 

expected to be 

active in the world 

market in 2017/18 

Source: EIU 





Business Proxies 



FAAC ALLOCATION  

443.6 
510.27 

525 
420 

410 
386 

430.16 
514.15 

466.93 
496.39 

418.82 
462 

652 
467.9 

637.7 
558 
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May'17 

Jul'17 
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FAAC N'bn 

• The sum of  N558bn was disbursed in Oct’17 

• VAT revenue: N83bn  

• Exchange rate gain : N2.3bn 

• FAAC to remain within: N550- N620bn 
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CBN PMI FBN PMI 

50.0 expansion threshold 

Growth Region 

Contraction Region 

Manufacturing S till  o n t he R ecov ery 

Pat h  

• FBN PMI up to 64.8 in October from 58.1 in September 

• The 2nd highest since the launch of  FBN PMI in April 2013 

• Driven by increased consumer confidence, improved FX liquidity and increased 

efforts towards import substitution.  



Pow er Update 

 -    

 2,000.0  

 4,000.0  

 6,000.0  

 8,000.0  

01-Sep 08-Sep 15-Sep 22-Sep 29-Sep 06-Oct 13-Oct 20-Oct 27-Oct 

Total power generated (MW/h Average Power Sent Out (MWh/hour) 

The area above the 

line graph represents 

power lost due to 

constraints.  Daily 

power constraints 

averaged at 2,175.89 

MW 

• Power output reached a peak of  4,020MW/h and a low of  3,014 in October 

• Average sent out: 4,002 MW/h. Total power generated: 6,650 MW/h 

• Frequency management constraints responsible for up to 81% of  total loss  



Payments and Settlements  
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Volume (‘000) • Volume of  transactions in Sep’17 

relative to Aug’17 in all categories 

• POS        0.14% to 13.30mn 

• Cheques       14.22% to 0.87mn 

• NEFT      46.24% to 1.43mn 



Payments and Settlements  

0 

200 

400 

600 

800 

1000 

1200 

1400 

POS  Cheque  NEFT 

Value N’bn 
• Value of  transactions in Sep’17     

relative to Aug’17 in all categories 

• POS      69.11% to N123.58bn 

• Cheques     1481.44% to N399.01bn 

• NEFT      3069.00% to N831.33bn 



Nigeria Oil  Rig Count  

6 
7 

10 10 

8 8 
9 

8 8 

Nigerian Rig Count 

Rig Count 

• The number of  operational rigs flat at 8 in September 

• IOCs not yet interested in committing to new capex 

• Oil contractors partnering with indigenous players who are cash strapped 



Ships Awaiting Berth  
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• Ships awaiting berth       23% to 54 in October from 44 in September 



Policy Effectiv eness evaluation  

• With the campaign for Buhari’s re-election in full swing 

• Time to evaluate the effectiveness of  policies 

• Rhetoric is long but outcomes are limited 

• Of  the 9 policies tested against objective, impact, pushback & sustainability 

• 1 was excellent, 4 above average, 3 poor 

• The average score was 5/9 

 



Policy Objective Impact Political 

Push Back 

Sustainability Score 

1) Forex Policy: 

Floating Exchange 

Rate  

 

Strategy: 

Crawling peg, 

Multiple exchange 

rates, supporting 

the currency with 

reserves 

Short-term: reduce 

exchange rate 

differential & put the 

exchange rate on its 

equilibrium path  

Medium term: 

Unified rate, 

Exchange rate 

convertibility 

Exchange rate nearer 

its equilibrium rate, 

has helped to restore 

confidence, boosted 

FPI 

Fully flexible 

exchange rate 

would have 

led to bigger 

devaluation 

which would 

be unpopular 

low Above 

Average  

2) Monetary 

Policy:  

Contractionary 

 

Strategy: 

High interest rates 

 

 

Short term: to bring 

inflation down to 

target of  11% 

Medium term: to 

ensure that inflation 

falls to single digits 

Naira scarcity, 

contracted economic 

activity, lengthened 

the period of  

recession 

CBN under 

pressure to 

lower rates 

low Below 

average 

Po licy Evaluatio n  



Po licy Evaluatio n  

Policy Objective Impact Political Push 

Back 

Sustainability Score 

3) Social 

Intervention 

Programs 

Short-term: 

To help the 

poorest citizens 

Medium term: 

To reduce 

unemployment 

No impact felt 

yet 

funding 

problems 

low poor 

4) Debt 

Management 

Policy:  

Increased 

Borrowing 

 

 

Short-term: 

To fund 

CAPEX & 

fund deficit 

Medium-term: 

To Fund 

MTEF 

Increased  

CAPEX 

spending  

Public outcry 

over debt 

sustainability 

low Below average 



Po licy Evaluatio n  

Policy Objective Impact Political Push 

Back 

Sustainability Score 

5) Treasury Single 

Account 

Short-term: 

To move all 

public funds to 

a single account 

for 

accountability 

& transparency 

Blocked leakages None  high Excellent  

6) Cashless Policy 

 

 

Short-term: 

To reduce cost 

of  printing 

hard currency 

and reduce 

security 

problems 

Increase the 

velocity of  

money  

None  low Above average 



 

Po licy Evaluatio n  

Policy Objective Impact Political Push 

Back 

Sustainability Score 

7) Power Policy Short-term: To 

increase on-grid 

power generation 

and distribution 

Little positive 

impact 

 

Funding issues low Average 

8) Tax Policy & 

VAIDS 

Curb non-

compliance and 

increase Nigeria’s 

tax to GDP ratio 

Grace period of  

9 months ends in 

April 2017 

No impact  yet 

Corruption & 

low Ease of  

paying taxes still 

a constraint 

High To soon to 

judge 



Ease of Doing business  
• Nigeria now ranks 145 out of  190 countries 

• Scores were boosted by an increase in the 

ease of  getting credit index.  

• Country now ranks 21in Sub-Saharan Africa 

• Main challenges: Trading across borders 

(183 out of  190), Getting Electricity (172) 

and Paying Taxes (171) 

SSA Country SSA 
Rank 

Global 
Rank 

Mauritius 1 25 

Rwanda 2 41 

Kenya 3 80 

Botswana 4 81 

South Africa 5 80 

Niger 20 144 

Nigeria 21 145 

Gambia 22 146 



• The MPC is scheduled to meet on November 20/21 

• Key considerations: 

• GDP growth recovering slowly – Q3’17 to be released on Nov 22nd 

• Sharp increase in PMI – 64.8 in October 

• Stable forex demand – $1.09bn in October 

• Rising food inflation – October inflation data out on November 18 – projected at 

15.9% 

• Higher oil prices and production – $60pb and 1.86mbpd respectively  

• Intense political pressure to cut rates as election season kicks off 

Nov ember MPC Expectatio ns  



• Likely Outcome: Maintain Status quo 

• To leave the MPR unchanged 

• Could tinker with the CRR and cut it from 22.5% to 20% 

Nov ember MPC Expectatio ns  





Luxury is Changing Skin 

The r ise of  mi l lennial ism 



• Burberry Chief  Design Officer quits 

• Global luxury market reaching €1.2trn in 2017 – up 5% 

• Personal Luxury goods up 5% - €262bn 

• Luxury cars up 6% - €489bn 

• Luxury hospitality up 4% - €191bn 

• Luxury wines and spirits up 6% - €70bn 

• Luxury cruises up 14% - €2bn 

• Fine art up 1% - €40bn 

Wo rldwide L uxury Mark e t  



• Markets accelerating towards younger generations 

• Millennials already 30% of  the market 

• Local consumption is back and destination shipping is flat 

• 10 years after crisis, luxury market growth driven by volume- not price increase 

 

Wo rldwide L uxury Mark e t  

UK 

+22% 

Spain 

+19% 

France 

+8% 

Italy 

+5% 

Germany 

-3% 

Destination for Shoppers 



• Online growth accelerating – driven by specific focus 

91% 

2017 
9% 

Online 

Physical 

Wo rldwide L uxury Mark e t  

Shoes 

+10% 

Jewelry 

+10% 

Bags 

+7% 

Apparel 

+3% 

Watches 

+3% 



Real Estate Market  

Real  es ta te s t i l l  sucks in Lagos  



• Vacancy factor up 4.7% to 174 in Q3’17 

• Many properties remain unoccupied 

• Interest rates expected to fall in the near term 

• Cost of  building materials to increase marginally  

• Expected to be reflected through lower rental prices 

 

 

Real estate market Update  



• Demand for prime properties expected to pick up as inflation gradually declines 

• Expect a significant turnaround in the market at the end of  Q1’18 

• As election season starts 

• Affordability expected to remain a key issue  

 

 

Real estate market Outlook  



Aviation Update 

Airl ines c lear their  forex backlog  



• Middle East countries express interest in airport concessioning – Turkey, Saudi 

Arabia and Qatar 

• Passenger load factor at ~ 85% with increased student and medical traffic 

• Arik remains number 1 domestic airline with few delays 

• Medview Airlines expands West African network with limited aircraft capacity 

• Freetown, Accra, Monrovia, Abidjan, Dakar and Conakry 

• Overland Airways increases frequency on Abuja- Akure route and Abuja- Asaba 

route 

 

Aviation update -  Domestic 



• Lufthansa changes aircraft to a 2-cabin configuration from January 2018 

• Lower yields on SSA markets 

• Delta Airlines to introduce Lagos-NY (JFK) route in  March 2018, 3 flights per week 

• And reduce Lagos-Atlanta route to 4 flights per week 

• Load factor is up to 90% in November 2018 

• Forex backlog of  all airlines cleared 

• British Airways has opened all fare classes in naira 

• Boeing 747 is now the permanent aircraft type 

Aviation update -  International  



• Global airline share price rose by 0.9% in September- First time in since June 

• Driven by gradual recovery in the North American index due to solid Q3 results 

• Higher oil prices are expected to negatively impact airline cost of  operations 

• Revenue passenger kilometers grew by 7.2% y-o-y 

• Available seat kilometers also increased 6.3% y-o-y 

• Passenger load factor is down marginally to 81.2% but still remain high 

• Continues to support airline financial perfromance 

Global Aviation Update -  IATA 



Stock Market Performance 



• Equities return outperformed yield on fixed income in the month of  October 

• NSEASI return was 36.49% vs. 18.46% effective yield on 364-day T/bills  
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NSE-ASI Index 

NSEASI –Performance  



Source: NSE, FDC Think Tank 

• Driven by: 

• Driven by strong Earnings of  

Bellwether stocks 

• The banking index posted the 

largest gains  

• Due to bargain hunting 

• Positive optimism of  MSCI 

rebalancing in November 2017 

impacting markets 

NSE Sub-Inde x Performance  

5.33% 

4.70% 

3.50% 

2.98% 

2.24% 

1.74% 

-0.33% 

-0.49% 

NSE Banking 

NSE PENSION 

NSE ASI 

NSE 30 

NSE INDUSTRIAL 

NSE OIL & GAS 

NSE CONSUMER GOODS 

NSE INSURANCE 



• Average P/E        13.34x [September: 13.29x] 

• Average Daily Turnover     11% from N3.4bn in September to N3.04bn 

• Market capitalization advanced to N12.69trn  

• YTD gain:  36.49% 

• Impact of  IEFX window  

• Forex stability 

• Improved investor confidence 

 

NSEA SI  –  G rowt h Sus tained in  Octo ber  



Corporate Performance 



Tier 1 banks remain 

strong due to: 

• Strong asset yield 

• High interest rates  

• High customer 

loyalty 

• Though credit 

growth remains 

weak 

Tier 3 banks move to 

penetrate the 

market while 

maintaining 

control 

Tier 2 banks pick up 

the pieces 

• Most move to 

raise foreign 

currency bonds 

 

Banking Sector  



Source: Company Financials, FDC Think Tank 

24% - N406bn 

36% - N246bn 

14% - N121bn 

6% - N73bn 

6.63% 

3.94x 

N9.80 

HOLD 

Co rpo r at e Earnings Q 3  Sep’ 17  -  Banking  

6% - N309bn 

36% - N248bn 

43% - N190bn 

9% - N150bn 

4.90% 

8.59x 

N42.00 

HOLD 

40% - N531bn 

27% - N362bn 

6% - N201bn 

31% - N153bn 

7.98% 

4.97x 

N25.30 

BUY 

26% - N334bn 

30% - N238bn 

36% - N152bn 

33% - N78bn 

8.30% 

3.95x 

N9.10 

HOLD 

Earnings 

Interest Income 

Net Interest Income 

Profit Before Tax  

Dividend Yield 

P/E Ratio 

Current Share Price 

Recommendation 

 

Due to an 87% drop 
in FX revaluation 

gains  



• Major player record a huge boost in both top line and bottom line 

• Local content sourcing has reduced production cost 

• Improvement in net finance cost 

• Logistics and distribution still a concern 

 

 

FMCG Sector  



Revenue 

Gross Profit 

Profit Before Tax  

Free Cash Flow 

Dividend Yield 

P/E Ratio 

Current Share Price 

Recommendation 

39% - N69bn 

46% - N21bn 

352% - N7bn 

293% - N6bn 

0.21% 

27.1x 

N42.78 

HOLD 

Source: Company Financials, FDC Think Tank 

43% - N185bn 

0.80% 

32.62x 

N1252.00 

SELL 

Co rpo r at e Earnings Q 3  Sep’ 17  -  F MCG  

46% - N76bn 

527% - N34bn 

57% - N47bn 



• Players benefiting from parent company support 

• Increasing foreign currency volatility 

• Though finance charges reduced for all players 

• Increased local content  

• Reduced distribution and logistics cost 

 

Bre w ery Sector  



C o r p o r a t e  E a r n i n g s  Q 1  S e p  ‘ 17  -  B r e w e ry  

Revenue 

Gross Profit 

Profit Before Tax  

Free Cash Flow 

Dividend Yield 

P/E Ratio 

Current Share Price 

Recommendation 

 Source: Company Financials, FDC Think Tank 

30% - N30bn 

24% -N10bn 

101%- N.04bn 

148% - N12bn 

0.64% 

70.35x 

N100.00 

BUY 

13% - N74bn 

8% - N25bn 

-84% - N0.37bn 

36% - N50bn* 

2.39% 

36.95x 

N150.00 

BUY 
* - YTD FCF 



Industrial Sector  

• Nigeria’s cement industry made a total of  N207bn profit  

• Dangote Cement contributed 93% - N193bn 

• Lafarge Cement contributed 6.5% - N13bn 

• Industrial sector expected to benefit from FGN’s focus on 

infrastructural spending 

• Volumes expected to increase 

 



Source: Company Financials, FDC Think Tank 

Revenue 

Gross Profit 

Profit Before Tax  

Free Cash Flow 

Dividend Yield 

P/E Ratio 

Current Share Price 

Recommendation 

 

39% - N223bn 

216% - N57bn 

103% - N1bn 

175% - N55bn 

2.08% 

4.78x 

N50.00 

BUY 

37% - N604bn 

63% - N344bn 

48% - N220bn 

87% - N174bn 

3.88% 

15.12x 

N219.00 

HOLD 

Dangote 
cement 

accounts for 
93% of 

industry profit  

C o r p o r a t e  E a r n i n g s  Q 3  S e p ’ 17  -  I n d u s t r i a l  



Manufacturing 

o High operating costs – e.g. Logistics & distribution 

o High interest rate environment unfavourable for 

borrowing 

o Increased NPLs have decreased earnings 

o Increasing borrowing substitutes by companies 

squeezing margins 

Banking 

Sector Constr aints  





Poli t ical Update –  Buhari  takes charge ??  



In government but 

not in power  

Po lit ical Outlo o k –  Sharing t he spo ils  

General Muhammed Buhari 

(GMB) 

President Muhammed Buhari 

(PMB) 



• The General comes back and is in charge 

• All roads lead to Abuja 

• APC NWC meets, endorses the commander in chief 

• Cabinet expansion & minor reshuffle promised 

• The politicians and ACN wing of  APC are taking control of  the party machine 

• Hamid Ali’s call to loyalists to flush out PDP appointees is ominous 

 

 

Buhari  –  Back in  co ntro l  



93 

Bola Ahmed 

Tinubu 

Rivals turn into Supporters 

Aminu Waziri 

Tambuwal 
Bukola Saraki  

Nasir Ahmad 

el-Rufai 



• Buhari is the only game in town 

• National convention to appoint new party leaders in January 

• Most Jonathan appointed officers in MDAs will be fired before year end 

• Even those with unexpired tenors will be pushed out 

• APC has been in government and not in power 

• The war between the party & the villa kitchen cabinet will intensify 

Buhari  –  Back in  co ntro l  
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Political Outlook 

Irrespective of  all these.. 

 

There is Poverty 

 

Suffering & Smiling  



• The party caucus will overrun the technocrats and presidential handlers 

• Look out for huge social intervention programs 

• Massive skirmishes in the State wings of  the parties 

• Many PDP members in the NASS will jump ship to the APC 

• The candidate selection process at the ward and State congresses will be 

rancorous 

• Those that loose out and the disgruntled will rally round into a potent 

opposition 

 

Buhari  –  Back in  co ntro l  
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Political Outlook 

From anti-corruption to open season  

CBN monetary contraction continues 

New faces emerge at MPC 



• If  the economy continues to improve, the election is for the incumbent to loose 

• But if  anything goes wrong and the President changes his mind all bets are off 

• As they say 24 hours is a long time in politics 

Buhari  –  Back in  co ntro l  



Political Outlook 

In 2019, many are called, 

ONE will be chosen  

Lone ranger   

Atiku Abubakar  

It’s lonely at the bottom too  



November Outlook 

 



• Buhari will submit budget to NASS 

• It will be speedily passed before year end 

• Spending will begin to facilitate electioneering 

• Inflation data will show another marginal reduction 

• Q3 results will show remarkable improvement in FMCG’s and manufacturing 

• T/Bill rates will decline in both primary & secondary markets 

Nov ember Outlo o k  



• MPC will leave the MPR unchanged 

• Could tinker with the CRR and cut it from 22.5% to 20% 

• Interbank interest rates will decline as T/Bill investors return to Bank deposits 

• Forex demand will spike as inventory builds up for December activities 

• Stock market will trade flat as profit taking persists 

• Airline load factors will increase to 95% for December & January 

• Most PDP appointed MDA executives will be fired 

 

Nov ember Outlo o k  



• To make way for APC party loyalists and sharing of  spoils 

• PDP will hold their convention ahead of  the APC convention in January 

• The Naira will trade in a tight range off  N363 – N365 in the parallel market. 

 

 

Nov ember Outlo o k  



Co rpo r at e H umo ur  

Some are born great, some achieve 
greatness and some hire PR officers 

– J. Boorstin 

Being defeated is often a temporary 
condition. Giving up is what makes 

it permanent 
 – Marilyn Vos Savant 



Corpor at e Humour  

What will life be if we had no 
courage to attempt anything? – 

Vincent Van Gogh 

Eighty is the best age for getting 
married because then you can be 

sure it will last  
– Lauren Bacall 



Corpor at e Humour  

Love makes the world go round, 
but whiskey makes it go round 

twice as fast – Compton 
McKenzie  

Sometimes when I’m depressed, I 
get a pregnancy test so I can say 

“Well, at least I’m not pregnant” – 
Daniel Tosh 



Corpor at e Humour  

You campaign in poetry. You 
govern in prose  
– Mario Cuomo 

Tension is who you think you 
should be, relaxation is who you 

are – Chinese proverb 



Co rpo r at e H umo ur  

An honest politician is one 
who, when he is bought will 

stay bought – Simon 
Cameron 

When wealth is lost, nothing is 
lost; when health is lost, 

something is lost; when character 
is lost, all is lost  
– Billy Graham  



Co rpo r at e H umo ur  

A diplomat is a man who always 
remembers a woman's birthday 
but never remembers her age – 

Anonymous  
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