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Beware the Ides of March

Lessghanl2monthsto thegeneraglections

Politicsis takingprecedenceverpolicy

NationalAssemblypassethe PIGB, first submittedn 2012

Oil productionl.7% higherto 1.81mbpdin February
NigerianNationalPetroleunCorporation(NNPC) gloatsof a 13% drop in cost
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Beware the Ildes of March

Averagericeof oil in Q1 was$7.18vs $54.68b (2017

Oil revenuen Q1 201 $2.38bn

Termsof tradeimprovedirom 9.5to 107 (InternationaMonetaryrundIMF)
Invisible flows decreasegharplyby 51% to $14/mn (N448%n) in February
from $300nn (N9L1750n) in January

Totaldollarinflow in March(IE) = $5.1%n/ Feb= $4.0%n

Nairatradedfat in allmarketsN3620 363 $

Thedollardepreciatedgainsabaskebf currencieby 0.7% in March
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Naira did not Strengthen, Dollar
Weakened

Effectivelythe nairadid not strengthent wasthe dollarthatweakened
Againsthe GBP,thenairadepreciatetb N508 £ from N502 £ in February
Externakreserveatafive-yearhighof $46on; Eurobonddrawdown
Externakreserves/externdebtratiodeterioratetb 1:1in 2018
Averagepeningoositionof banksoscillatedetweerN27/n andN62&n

Interbankinterestratesswungn tandembetweer8.080-4033%
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Banks i n t he Reda N24Dbn

BanksborrowedN 24trn in 2017(CBN Standard.endingFacility)

Broad Money (M2) increasedy 0.08%6 to N24.02rn in February(N2221trn-
2017

Headlinanflationdroppedsharpliyto 14.33% (22monthlow)

Coreinflationis now 11.7%, 23Mpsbelowthe monetarypolicyrate(MPR),and
13MpsbelowT/bills

LagodDieselretailpricedownto N194 liter (N20989 Itr average)
PremiumMotor Spirit(PMS alsodeclinechationwideoy 9.64% to N172Y5/ liter

from N19QY liter
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Federal Government Emphasizes debt
service

Nigeriantotal debtstockincreaselly 7%6to N2173rn in 2017
Externaldebt$189n

DomestiadebtN 1594rn (sourdeationalBureawf StatisticdNBS)
Fiscaldeficitin 2017N2.1Arn (sourceBN)

Grossdebtnow estimatedt 253% of grossdomestigoroduct(GDP), up from
22.3%1n 2017

FGN debtis 208% of GDP- total statedebt(4.5%)
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FGN Emphasizes Debt Service

FGN interespaymentsisapercentagef FGN revenuavere719% in 2017
Estimatedo declineo 597% in 2018
Debt ManagemenOffice (DMO) hasretiredN1.3rn of T/bill stockin Q1,

2018
Totalnewissuancef T/bills in Q1 nowN1.24trn- netissueof N13Mn

Averageouponratein Q1 2018 is 37&pslowerthan2017
Externaldebtis now $454bn ($40bn 2017
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March Highlights -MPC Meets in April

Senateconfirmed five membersof the MonetaryPolicy Committee(MPC),
rejectesne

MPCmeetsmaintainstatugguoon all parameters

Telephoneubscribers Nigeriaup 1.54% in Januaryo 1473mn
Internetpenetratiorup 0.9% to 1002m in January

FirstBankof NigeriaPurchasinfla n a dndex(BBN PMI) increasety 8.6%

to 594, on strongeiinventorydemand
Averagen-grid powertransmittedn Marchwas4,02MWh/h (Feb3,937mn)
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March Highlights - Hot & Humid iIn
Lagos
Averageéemperatureis Lagos87F, 84% humidity
Kano 98-, humidity25%
High demandor airconditioning
Totalpowersectonndebtednessow estimatect N 1trn
Bankingsectorforbearanceand supportfrom the CBN now imperativeand
iInevitable
A debottleneckingof the 2000MW of strandedpowerto the DisCoscould
increas&DP by 2% (equalso $8.7bn/N 2.73rn)
IFIDC s



March Highlights -Africa Free Trade
agreement Bungled

The beneficiariesf improvedpowerat the retaillevelarethe Small& Medium
EnterprizegSMEs)andthelabormarket

Retaikrafficto supermarketsighernn March pushedy Eastersales
Averageupermarkatnventoryheldincreasetb four weeks

Nigeriabackout of Africafreetradeagreemerfor now

A blackeyefor economidaiplomacy
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March Highlights - Excise Duty up in
June

Excisedutieson totalbeveragesndalcoholincreased
Averagericeof beemwill increaséy N18perbottle,andspiritsby N1.50 cl
Inflationaryimpactwill beafunctionof therelativepriceelasticityof demand
Leadingo possiblgull backon investment®y manufacturers
Nigeria ranks 57" on the Lowest Living Standardsndex (sourc&conomist
IntelligencdJnit - EIU)

GDP perperson$2,710

Lagogs fourth cheapestitiesin theworld dollars (sourdelU)

2
13
| FraanciaL
pascn
COMPANY



The Global Perspective

The rise of selective
protectionism



US T Trump Tweets into a Trade War

NobodWinsnaTrad&Vard | M FLagarddglobakrade N21trn)
TheUSimposedariffson importedsteel25%) andaluminium(10%)
Exemptingneighbourandalliesd CanadaMexico,the EU, AustraliaArgentina,
BrazilandSouthKorea

Followedby sweepingariffson $5Gon in Chinesemports

Plansto imposenew investmentestrictionson Chinain responsdo apparent

Intellectuapropertytheft
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US T Trump Tweets into a Trade War

Chinahasrespondeavith tariffson $3bn worth of USimports(128goods)
15% on 120productancludingfruits, nuts,wineandsteebipes 25 on 8 other
productancludingpork andrecycledluminium

Chinaisthird largesexportmarketfor USpork; sold$1.1bn in 2017
Thestockmarketplungedn newsof C h i rewl@t®rysteps

TheDow Jonesvasdown 2% andthe S&P500lost 2.2%: nowin correction
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US T Trump Tweets into a Trade War

Asiatradedgenerallfjower,amidtradewarfears

TheUSstockmarkethadits first quarterlydeclinesince2015

Tariffs could raise prices for consumers and hurt business investment
USandChinaalreadyusslingat World TradeOrganizatiofWWTQO) overlegality
of Tr u narifbss

Bloombergeconomicsestimates globaltradeconflagratiorcouldwipe$47n
off theworldeconomyby 2020
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US T Trump Kicks Off a Trade War
No direct impact on Nigerian international trade

Ni geri ads trade

m $'bn (2017)

12.3

USA India China




US 7 Barclays to Pay $2bn in Fraud Case

Barclays accused of causing billions of dollars in losses to investors by fraudulently
mortgagéacked securities in lagolto 2008 financial crisis

The alleged scheme involved 36 residential meb@eigeEl security deals covering more
than 81 billionof mortgage loans

The Department of Justice was seeking a biggéicfose to $7.2bn agreed by Deutsche
Bank or $5.3bn by Credit Suisse

Paying the fine will affect Barclays core capital ratio by 0.45ppts

Barclays shares edged down after the announcement

Still intends to pay a dividend Go5pence for 2018

Barclays office in Nigeria was closed down March 15, 2018
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UST Fed Hikes Rates, Raises GDP Forecast
In its first meetingwith JeroméPowellasChair,US Fedraisedratesby 290ps
to 1.73%
Signalledwo more2018ratehikeswhileraisingthe forecasfor ratehikesin
2019
Fedupgradedhe 2018GDP forecasto 2.7% from 2.5% projectedn 2018
Fedworriedaboutpossibilityof tradewar,viewsit asariskto the outlook
Fed now facedwith balancingow unemploymenwith potentiallyhigher
inflation
Unemployments at an 18yearlow of 4.1% while tax cuts and plansto

Increasanfrastructurespendingvill boostinflation IFDC .



European Union

European Central Bank (ECB) stirs uncertainty with hints at policy
normalization

Weighinghe possibilityof rolling out the first interestratehikein 2019dueto
acceleratingrowthandfirminginflation

Sucha bold policymoveafteryearsof slowrecoveryis fuellinganxietyamong

iInvestors
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UK - Status Quo at Bank of England

Bankof England BOE)holdskeypolicyrateat0.5%

Amid lowerthanexpectednflationandmodesimprovementso wagdancreases
Hawkishtoneof policystatementsettingthe stagdor aratehikein May
Enoughto underlinanvestorexpectatioffior anotheratehikeby November
ManyBritonsrushto lockin on cheaphomeloans
Ongoingtighteningorobablynecessarty bringinflationbackto B O E &/starget

Ratehikesin thecomingyearsikelytiedto progres®f Brexitnegotiations
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Impact on Nigeria

USconsumerso bearthe bruntof thedamagen theeventof atradewar
Madein-China US productswill becomemore expensived eg Apple
products

Higher pricesof Chinasourcedconsumemproductswill stokeinflation in
US

The impactof this, in additionto tax cuts and infrastructureplan, could
pushinflationoverF e datgetandaccelerates plansto raiseratesthrough
2018

Chinaalsoownsover$ltrn in USdebtd thelargestoreignholder
Interestratesmayneedto risesignificantlyfo boostdemandor USdebtas
Chinacouldstopbuying FDCos



Impact on Nigeria

A possibleaccelerationf the F e dighseningplan maymeanevensharper
reversabf capitaflowsandcurrencypressurem Nigeria

A strongerdollar as a resultof interestrate hikeswill impactcommaodity
pricesnegativelanddampeN | g eail neverius

SomeUS and Chineseproduceranaylower pricesof someexportsto stay

competitive
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you’ve got plans,
let’s make them happen.

At FCMB, we share your passion to achieve your aspirations.
Let us help you fulfil them with our specialised
range of banking products and services.

BILLS INVESTMENT VACATION

Please call 01-2798800 or 07003290000

Another reason to bank with FCMB.

FIRST CITY MONUMENT BANK

A MEMBER OF FCMB GROUP PLC RC: 46713

my bank and |

www.insightnigeria.com aaan.oos






SSA 1T Debt Creeping Back Up

In 2005 rich lenderdorgaveo h e aindebiedpoorc o u n td 130 wersird
Africa

Manyof thesecountriedurnedtheirfortunesaroundwith betterpoliciesand
soundmanagement

Mediandebtlevelin SSAfell to 30% of GDP by 2012

This hasgrown to over 50% today o low by internationalstandardsut
distressingecausef theirrelativelyjow taxcollectiomandhighinterestrates

Lower commoditypriceshave hurt revenuesand economicgrowth in the

region
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SSA 1T Debt Creeping Back Up

Governmentshavehad to borrow to fill the gapleft by lower commodity
prices

Five SSAcountriesalreadyn 0 d edbi ts t; mine masedeeteringon the edge
(sourd®&F)

Sudderspendingutscouldresultin halfHinishedinfrastructurgrojects

This could potentiallyheightenthe debt debacleby tipping economiesnto

recession

IMF recommendsaisingthe tax/GDP ratio asthe leastexpensivevayto deal
with fiscalimbalances

Tax/GDP ratio hasonly creptup by just a coupleof percentag@ointsthis

century
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SSA T Macroeconomic Health

Inflation is declinin@icross SSA

GDP Growth Inflation Annual | Monetary | Annual Changein | Real Rate
Change Monetary Policy | of Return
in Rate (%)
Inflation
igeri 1.92% 14.33% 3.45% 14% 0.0%
Nigeria -0.33%
9.30% 10.60% 2.6% 18% -5.5%
Ghana 7.40%
7.80% -0.60% 2.1% 4.50% 0.0%
Ivory Coast 5 10%
4.40% 4.18% 6.1% 9.5% -0.5%
Kenya 5.04%
0.94% 21.47% 16.85% 18% 2.0%
Angola 7 40%
i 1.50% 4.00% 2.3% 6.5% -0.5%
South Africa 2 750




Key economic indicators



Economic Indicators

Leading Economic|l CS 6 Qmy |al NQmy | % Change I LINKD
Indicator

GDP Growth (%) M®@pHOVvVv N H®PmMOV mC 0.18 HO®PMpP OV H

Oil Price ($pb; avg 65.8 69.29 5.30 65-70

Oil Production M®PTYy OW m®dPy Mo CS 1.68 1.82(Mar)

(mbpd)

Natural Gas 2.67 2.74 2.62 2.80

($/MMBtu; end)

Power(MW, avg) 3,937 4,029 2.34 3,900

Inflation (% Mp®PmooVmn doo o C -0.80 13.5 (Mar)

PMI FBN:54.7 FBN:59.4 FBN:8.59 FBN: 59.8
CBN:56.3 CBN:56.7 CBN:0.71 CBN59.4

FAACH QP Y 63555 647.39 1.86 650




Economic

Indicators

Leading Economic Indicator [ CS 0 Qmy al NQwmy % Change|! LINQX MY F

TBills (91 days) Primary
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. 15.55

11.95
13.00

14.61

25

244.51

24.02 (Feb)
46.21
Parallel Market: 362

IFEM:305.65
IEFX:360.20

14.99

+0.10
-0.49

-4.52

40.70

0.08
9.11
0.28

0.08
0.06

-3.60

11.50
12.90

10-15

25

240-245

24.2
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Leading Economic Indicators

Mostindicatorgmaintairnpositivetrend
Only stockmarketcapin thered
Economic activity supportedby oil proceedsforeign exchanggforex)
liquidity,andgovernmenspending
Externakeservegainedl87% yea#to-date(YTD)
Money supplybackto Decembelevels

Movementin T/Bills confirmsdecliningnterestateenvironment
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Oil Production Outlook:
1.8mbpd -1.85mbpd

19 -
Average oil output increased by 1.7% to 4 ">

1.81mbpd in February from/78mbpdn

1.83
1.8

1.8 - 1.785 178
January

1.75 -
Output to remain above 1.8mbpd o i
PIGB passed 165 -
Final phase in July 2018 0

1.55 -
OPEC meeting in June Tpe BN T BN BN N N

Sept'l7 Oct'l7 Nov'l7 Dec'l7 Jan'l8 Feb'18 Mar'18

1.861




Exchange Market review

Totalforexinterventiorby the CBN was$1.305%n in March
SME $165nn
Invisibles$165nmn
Wholesate300nn
RetailSMIS $67532mn
In March2017 totalinterventionwas$1.04bn
Nairavolatilitywas986% lowerin Q1 2018thanQ1 2017

Meaningconfidencein the currencyis much highertoday despitelower dollar

supply
IFIDC =2



Naira to Trade Flat

Naira expected to remain within N&62363/$

band 380
: : 360
Supported by CBN interventions
: 4
Likely demand pressures: 340
320
Accommodative stance at MPC meeting

300

Statesd exchange rate

Weighted average exchange rate now N340/$ __paaliel Market (LHs

Exchange Rate (N/$)

— ™~

/N

1

306.5

- 306

T

305.5
305
304.5

L MO3 1IN §118H21d r o n

—— IFEM(RHS)

Inflation (%) Interest rates (%)

Nigeria 14.33
USA 0.2
Differential 14.13

14
1.51.75
12.512.75

IEFX (LHS)




External Reserves Outlook -$48.0bn

Gross external reserves increased by 8.3% in March to $46.04bn
Compared to an increase of 4.4% in February
Import cover estimated at 12.79 months
Reserves to continue its upward trend supported by stronger oil proceeds
CBN is targeting reserves of $54bn byeredhr

60 - External Reserves ($'bn)
40.63  42.35

0

Sep'l7 Oct'17 Nov'l7 Dec'17 Jan'l8 Feb'18 Mar'18 Apr'l8




T/Bill Rates to Slide Further

91-day T/Bills advanced by 10bps

184day and 36day lost 49bps and 35bps respectively

All bills continue downward trend in Aqiay

Driven by a likely accommodative stance at the next

MPC meeting

Tenor (Primary marke
auction)

Stop rates as at
February28h, 2018

Stop rates as at
March21st, 2018 (%)

(%0)
91-day 11.85 11.95
182day 13.49 13.00
364-day 13.5 13.15

91-Days Treasury
20 +

15

10 -

Oct'17 Nov'l7 Dec'l7 Jan'l8 Feb'l8 Mar'lg8 Apr'i8
m Primary Market m Secondary Market

Source: FMDQ, FDC Think Tank "lFm%%



Inflation to Dip I 13.8%

Inflation (%)

25
Inflation expected to decline to 13.8%
Demand side: 20
Increasegbrivate consumptionEaster
15

celebrations

Expected increase in government spending
Supply side:

Higher food output

Y-0-Y base effects

Q117 Q217 Q317 Q417 Q118

m Headline Inflation m Core Inflation m Food Inflation




Cost of Living Survey 2018 -EIU

Most expensive cities to live in

Singapore is worldods most __e,exnenci Ve
consecutive year

1 Singapore,
Most expensive place to buy and maintain a car 5 Paris France
Widespread exchange rate movements and the conseqt 3 Zurich,
: : : . : Switzerland
change in domestic prices were major influencers of this
. _ 4 Hong Kong,
year 0s rankings (China)
5 Oslo, Norway

New York fell to 18 most expensive due to dollar
depreciation

Non-euro area cities remain the most expensive
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Cheap, but not Always Cheerful -EIU

Cheapest cities to live in

Damascus, Syria cheapest city in the world

Lagos, Nigeria fourth cheapest city in the world 1
.. . : 2

Cheapecities are riskier and also less liveable

. . iy 3
Usually face economic, social and political challenge

28

I

Syria, Damascus

Caracas,
Venezuela

Almaty
Kazakhstan

Lagos, Nigeria
Bangalore, India

Johannesburg,
South Africa
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Prices: Now and Then -EIU (In US Dollars)

| __cy ] lagos NewDehi

Average price 1kg loaf of bread Current Year $1.16 $1.07
Last Year $1.27 $0.97
5 years $2.64 $1.11
10 years $3.41 $0.88
Average price 1 bottle table wine Current Year $6.79 $19.03
(i) Last Year $7.10 $18.20
5 years $11.48 $21.38
10 years $10.81 $41.78
Average price 20 branded cigarettes Current Year $1.26 $5.11
Last Year $0.95 $3.94
5 years $1.58 $2.08
10 years $1.84 $2.05
Average price liter unleaded petrol Current Year $0.40 $1.07
Last Year $0.46 $0.95
5 years $0.61 $1.24
10 years $0.55 $1.07

ARebound in oil prices has implication for domestic prices







MARCH PMI

70

FBN PMI up sharply to 59.4 in March from
54.7 in February

CBN PMI up to 56.7 in March from 56.3 in so -

February

40 -

Upward trend to continue in April

30 -

Driven by robust trading activity, consumer
confidence and demand, and improved forex

liquidity

60 -

FBN PMI

59.4

Growth
Region

Expansion

threshold
} Contraction
Region

Jan Feb Mar

m 2017 m 2018




Power Update
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Average power generated: 4,029MWh/h
Compared to 3,937MWNh/H in February
Generation companies and FG at loggerhead over preference of certain power
plants




Power Update
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Power Update  -News

Payment guarantees for Azura Independent Power Producer (IPP) causing |
between other generation compar@enos andNigerian Bulk Electricity Tradin
(NBET)/FGN

Lagos State spent N12bn ($34.2mn) on powering street lights in 2017
World Bank to fund $500mn electricity distribution improvement project
Ministry of Finance clarifies that Power Purchase Agreements (PPA) betwee

andGencodas nobeen cancelled

Sourckavayddvisors IFIDC s



Power Update -News

Nigerian Electricity Regulatory Commission (NERC) rolls out new
service/maintenance charge for customers with meters

January invoices: &@nCogeceived N6.1bn from NBET, out of N48.2bn
(12.6%) invoices

NERC proposes to usurp meter installation seffmacagDistribution
companiedpisCos

World Bank ranks Nigeria second in the world for population without electri

Sourckavayédvisors IFIDC s



Nigeria Oil Rig Count

2300
16 - Nigeria vs Global Rig Count 2250
14
12 2200
10 2150
8 2100
i 2050
5 2000
0 1950

Jul'l7  Aug'l7 Sep'l7 Oct'l7 Nov'l7 Dec'l7 Jan'l8 Feb'l8

I
|
|
|

The number of operational rigs up 33% to 16 in February from 12 in Januar

Nigeria Rig Coun Global Rig Coun

In tandem with global trend
Global rig count up 4.41% to 2,271
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Payments and Settlements
Volume Up but Value Down !!!

Volume of transactionsup forPoSand Value of transactionsdeclined

NEFT categories in Fedoildsrselalt]i vertam s

Janodol8 rel ative to Jano

Chequesl 4.97%

Chequeg 4.97%
PoSt 3.90%

PoS ¥ 4.75%
NEFT' 8.43%

3 NEET ¥ 14.05%
NIP #'6.93%

0
ARuns contrary to PMI reading NIP & 2.56%

Avleans that cost of borrowing is hurting activity
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Ships Awaiting Berth
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Ships awaiting berh 37.7% to 73 in March from 53 in February

Apapato ljora bridge closed for repairs
Will increas@papatraffic problem

IFDC x5



TELCO - Teledensity and Broadband
Increasing

Activelinesincreasefly 1.54% from 14506mn in Decembeto 14730mnin January
Numberof internetsubscriptionsip 0.9% to 10023mn
Teledensityroseto 10521 in Januaryrom 10361

Subscriber Data

FO0 139.9 140.77 142.32 145.06 147.3

94.82 100.23

100

Sept'l7 Oct'l7 Nov'l7 Dec'l7 Jan'l8

m Active Subscription (m  m Internet subscriptions (m)
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Every meal starts with us

1. = — | 3 - } : e

Salt (Reﬁned and Iodized) -éeasoning (Cubés a Tablets) eTomato Pastev

(EN f8ei) Available nation

- Vegeté ble
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Commodities Update & Outlook
Terms of Trade Improving



Commodity Update

18.36‘1

Rice ($/cwt)

Export Commodities | March %Change | Import Commodities | March %Change
(FebMar) (FebMar)
Qil ($/b) 66.72 1.50% ' Wheat ($/bushel) 4.81 3.67% '
Liquefied Natural Gas 2.70 1.39% ' Sugar ($/pounds) 12.91 -4.30% l
($/mmbtu)
-1 —
Cocoa ($/mt) 2,499 12.38

-0.09% l







Export Commodities - Export Prices Bullish

Oil o currently trading at $68.13pb
Oil consumption to expand by 1.7% to 99.68mbpd in 2018
Oil supply to grow by 1.9% to 99.72mbpd in 2018
Average price expected to advance by 15.8% to $63pb
Liquified Natural Gas & currently trading at $2.70/mmbtu
Consumption to grow by 7.1% in 2018
Supply expected to grow by 6.9%
Prices expected to fall by 3.4% to $7.73mmBtu in 2018
Cocoa- currently trading at $2,498/MT
Demand expected to grow by an average of 1.4% to 4.06mn tonnes in 2018
Global production projected to fall by 7% to 4.25mn tonnes in 2018
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