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Gross Domestic Product (GDP) slows to 1.5% in Q2’18 

Nigeria’s real GDP growth rate slowed to 1.5% in Q2’18 from 1.95% in Q1’18. This 

represents the fifth consecutive quarter of positive growth in Nigeria since the 2016 

recession. The decline in Quarter-on-Quarter growth was driven largely by a sharp 

drop in the real growth of the oil sector which decreased by 18.72% quarter-on-

quarter and 7.48% compared to the corresponding period in Q2’17. This was as a 

result of several force majeure that occurred in the review period. Another driver of 

the slow growth was the sharp fall in agricultural output, predominantly driven by the 

impact of the herdsmen conflict. 

The non-oil sector expanded by 2.05% within the review quarter, driven by the 

Information and communication, Construction, Agriculture and Transport and Storage 

sub-sectors. Amongst the fastest growing sectors within the quarter were 

Telecommunications (11.54%), Construction (7.66%), Accommodation (2.43%), ICT 

(11.81%) and Transport & Storage (21.76%). The slow-down in growth rate is reflective 

of a much needed boost to the real sector in terms of credit facilities and 

infrastructural developments. This would be a key consideration for the Monetary 

Policy Committee (MPC) at its next meeting on September 24/25.  

 

Inflation declines to 11.14% in July 

Nigeria’s headline inflation rate declined for the 18th consecutive month to 11.14% in 

July from 11.23% in June. Inflation is now at a 30-month low and has declined by 3.99% 

YTD. However, the rate of decline has slowed from 0.38% in June to 0.09% in July. 

Month-on-month inflation moved in tandem with headline inflation, declining from 

1.24% (15.92% annualized) to 1.13% (14.39% annualized). The reduction can be 

attributed partly to the decline in some commodity prices such as tomato, garri and 

yam. Both subsets of the consumer price basket (food and non-food) also declined in 

July. Food sub-index eased from 12.98% in June to 12.95% in July while core inflation 

(inflation less seasonalities) declined from 10.40% to 10.2% in July. The reduction in the 
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slope of the inflation curve is indicative of a likely increase in headline inflation in 

August. An increase in naira liquidity from sources such as the release of capital 

expenditure (CAPEX) funds, pre-election spending and a likely wage increase further 

support this trend.  

 

Capital importation into Nigeria declines 12.53% to $5.51bn in Q2’18 

The total value of capital importation into Nigeria in Q2’18 stood at $5.5bn, down 

12.53% compared to Q1’18. Portfolio Investment remained the largest component 

accounting for 74.7% ($4.12bn) of total capital importation, followed by Other 

Investment at 20.5% ($1.13bn) and Foreign Direct Investment at 4.7% ($261.4mn). A 

further breakdown of the report showed that the services sector received the largest 

amount of foreign capital inflow of $479.85mn followed by the banking sector at 

$294.96mn, financing sector at $150.32mn and agriculture sector at $104.97mn. The 

Federal Capital Territory was a leading recipient of capital import receiving a total of 

$2.55bn (46.21% of total capital import). Other top receiving states were Lagos 

($1.66bn; 30.08% of total import) and Abia ($1.27bn; 22.99%). The high contribution of 

Portfolio Investment (‘hot money’) to total capital imports into Nigeria is not 

sustainable for long-term growth. With the 2019 elections fast approaching, the 

negative political sentiment would restrict the flow of foreign investments in the 

coming quarters in 2018.  

 

External debt doubles from 2015 ($10.32bn) to $22.07bn in 2018 

According to the Debt Management Office, Nigeria’s total debt declined by 1.44% 

from N22.71trn in March to N22.38trn in June. The decline was driven by a 3.38% fall in 

the Federal Government’s domestic debt stock within the period. This resulted in a 

domestic to external debt ratio of 70:30 compared to 72:28 in December 2017. In 

order for Nigeria to stay within a debt to GDP threshold of 25%, the DMO has restricted 

the three tiers of government to a borrowing limit of $6.25bn in the 2018 fiscal year. 

Whilst the decline in total debt stock is good news, Nigeria’s debt service as a 

percentage of independent revenue remains high at 63%. 
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Buhari commissions West Africa’s largest brewery in Ogun state 

Nigerian brewer, International Breweries, opened a $250mn state-of-the-art brewery in 

Ogun state. The brewery, the biggest in West Africa, will be the brewer’s fourth in 

Nigeria after plants in Ilesha, Onitsha and Port Harcourt. International Breweries is 

aiming to source 90% of its raw materials locally and employ over 300 members of 

staff. We expect this to boost activities in Ogun state and reduce its unemployment 

rate.  

 

US-Turkey trade war 

Following the arrest of American pastor Andrew Brunson by the Turkish government, 

the US and Turkey are currently engaged in a trade and tariff war with each other. 

The war was initiated by Trump after imposing a 20% tariff on steel and 50% on 

aluminium from Turkey.  The Turkish government retaliated and imposed a 140% tariff 

on US alcohol, 120% on passenger vehicles and 60% on tobacco. Turkey is also 

planning to boycott US electronic goods including the iPhones. The escalating war 

has also led to a decline in stock markets across emerging markets- the Turkish stock 

market lost 7.18% while China lost 2.55%. The increasing trend of trade wars (US and 

China, US and Turkey) has dampened the outlook for economic growth across 

economies, which would have a negative effect on global oil demand and push oil 

prices down.  
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Apple pushes past Spotify with more paying subscribers in July 

 Apple’s streaming platform Apple Music has 

surpassed key competitor Spotify in numbers 

of paying subscribers in North America and 

Japan.  

 Apple’s CEO, Tim Cook, affirmed that Apple 

Music took the leading position in these 

regions with 50 million subscribers in Q2 2018.  

 A considerably large number of Apple Music 

subscribers are paying full fare compared to 

Spotify subscribers that use discounts such as 

the student discount of 50%.  

 Apple’s earnings for the quarter also increased by 17% (year-on-year) to 

$53.3bn.  

 

Apple removes Time Travel from Apple WatchOS 5  

 Apple unveiled its latest beta version of 

WatchOS 5, which noticeably lacked the 

Time Travel function.  

 Time Travel allowed users of the Apple 

Watch to turn the digital crown to perform 

a time shift with which they could see 

appointments at different times of the day, 

as well as weather forecasts or yesterday’s 

reminders.  

 Apple has continued to see the popularity 

of its watch increase over the years. Thus it appears that the removal of the 

Time Travel feature might be the next step to making the Apple Watch more 

user friendly.  
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Video Music Awards  

 The 2018 Video Music Awards (VMAs) were 

held on August 20th, at New York City’s Radio 

City Music Hall, where the first ever VMAs aired 

in 1984. 

 The ratings for this year’s award ceremony hit 

an all-time low for the second year in a row as 

it drew the lowest audience since its inception. 

The ratings of MTV’s VMAs declined by 15.38% 

from its previous rating of 2.6% in 2017. Also, 

there was a drop of 9.14% in the number of 

viewers from 5.3 million in the previous year. 

 The MTV awards show was hosted by a slew of 

celebrity talent. New York rapper Cardi B kicked off the show as the leading 

nominee with 10 nominations; the Carters (Jay-Z and Beyoncé) came close 

with eight nominations. 

 Below is the list of the winners: 

Video of the Year: Camila Cabello featuring Young Thug – Havana 

Artist of the Year: Camila Cabello 

Song of the Year: Post Malone featuring 21 Savage – Rockstar  

Best New Artist: Cardi B 

Best Collaboration: Jennifer Lopez featuring DJ Khaled and Cardi B – Dinero 

Best Pop: Ariana Grande – No Tears Left To Cry 

Best Hip Hop: Nicki Minaj – Chun Li 

Best Latin: J Balvin, Willy William – Mi Gente 

Best Dance: Avicii featuring Rita Ora – Lonely Together 

Best Rock: Imagine Dragons – Whatever It Takes 

Video with a Message: Childish Gambino – This Is America 

Best Cinematography: The Carters – APES**T– Cinematography by Benoit Debie 

Best Direction: Childish Gambino – This Is America – Directed by Hiro Murai 

Best Art Direction: The Carters – APES**T – Directed by Jan Houlevigue 
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European Union threatens Facebook, YouTube and Twitter with fines over online 

propaganda  

 The European Union (EU) has threatened to impose huge fines on some online 

platforms such as YouTube, Google, Facebook and Twitter if they fail to 

combat and take down harmful information from their websites that can be 

interpreted as terrorism or reflect terrorist ideology.  

 At first, an approach of voluntary self-regulation was encouraged. This did not 

lead to the removal of terrorist content therefore new EU regulations were put 

in place. 

 Due to a fear of high fines, online firms have removed massive amounts of 

content from their sites. This includes not only that which is directly related to 

terrorism but also content which falls into the already stated category of 

terrorism due to unclear rules.  

 Notably, Facebook was accused of not being sufficiently transparent 

regarding the progress it has made concerning the removal of terrorist content.  

 If these online platforms fail to take down the public contents they will face the 

fines proposed by the European Union. 

 

Renowned American singer Aretha Franklin passes on at 76 

 Celebrated as the “Queen of Soul”, singer-

songwriter Aretha Louise Franklin died on 

August 16th, 2018. 

 Franklin, aged 76, died due to pancreatic 

cancer at her home, after being gravely ill for 

a week prior.  

 A memorial service was held for Franklin on 

August 19th and a private funeral is planned 

for August 31st. 

 Franklin received various accolades during her life including the Grammy 

Legend Award, the Grammy Lifetime Achievement Award and being the first 

woman inducted into the Rock and Roll Hall of Fame. She also received the 

highest honor bestowed on an American civilian: The Presidential Medal of 

Freedom.  
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Samsung set to launch two smartphones 

 Samsung is expected to unveil two new 

smartphones that are expected to 

revolutionize the market. 

 The first is Galaxy F, a smartphone with a 

folding display, which Samsung CEO DJ 

Koh claims is the first in a long-running 

new range of smartphones.  

 The second, Galaxy S10, will be launched 

in celebration of its 10th anniversary of Galaxy S smartphones. 

 The S10 has been dubbed “Beyond” and is expected to make use of the 5G 

network.  
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Gross Domestic Product (GDP) growth slows to 1.5% in Q2’18 

 According to the National Bureau of Statistics, Nigeria’s GDP growth slowed to 

1.5% in Q2’18, 0.45% slower than its growth rate of 1.95% in Q1’18.  

 The slow growth was driven largely by a sharp decrease in oil sector growth, 

declining from a growth rate of 14.77% in Q1’18 to -3.95% in Q2’18. On the other 

hand, the non-oil sector expanded by 2.05% within the review quarter, up 

1.29% compared to Q1’18.  

 Major contributors to GDP within the review period remained the same as 

Q1’18 with Agriculture sector contributing 22.86% followed by Trade at 16.45%, 

Information & Communication (13.63%), Manufacturing (9.29%) and Mining & 

Quarrying (8.71%).  

 Fastest growing sectors in Q2’18 were Telecommunications (11.54% from 1.88% 

in Q1’18), Construction (7.66% from -1.54% in Q1’18), Accommodation (2.43% 

from 0.29% in Q1’18), ICT (11.81% from 1.58% in Q1’18) and Transport & Storage 

(21.76% from 14.45% in Q1’18).  

 

Analysis & Outlook 

Nigeria’s economy has expanded by an average of 1.73% YTD. Whilst Nigeria’s GDP 

growth rate has remained positive for five consecutive quarters since its exit from the 

recession in Q2’17, it remains below its population growth rate of 2.7%. The decline in 

quarter-on-quarter growth is also reflective of a much needed boost to the real 

sector. The introduction of initiatives such as the Differentiated Cash Reserve 

Requirement and the Corporate Bonds Funding Programme targeted at improving 

credit to employment elastic sectors including agriculture and manufacturing sectors 

is a welcome development. This would increase borrowing in these sectors, improve 

activities and boost economic growth. However, the slowdown in growth rate in 

Q2’18 would be a key consideration for the MPC at its next meeting on September 

24/25.  

TOP STORIES 



 
 

12 

 

Capital importation into Nigeria declines 12.53% to $5.51bn in Q2’18 

 According to the National Bureau of Statistics, capital importation into Nigeria 

was $5.51bn in Q2’18, down 12.53% compared to Q1’18.  

 Portfolio Investment remained the key contributor to total import inflow 

accounting for 74.7% ($4.12bn) followed by Other Investments contributing 

20.5% ($1.13bn) and Foreign Direct Investment contributing 4.7% ($261.4mn).  

 State-by-state, the Federal Capital Territory received the highest amount of 

import at $2.55bn, 46.21% of total capital import. Other top receiving states 

were Lagos ($1.66bn), Abia ($1.27bn), Akwa Ibom ($16.10mn) and Ogun state 

($12.74mn). 

 

Analysis & Outlook 

The high amount of Portfolio Investment (‘hot money’) is not encouraging for inclusive 

growth. We expect the total capital imports into Nigeria to decline further in the 

coming quarters as the negative political sentiment intensifies.  
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The Forex Market 

At the parallel market, the naira started the period at N360/$, and inched up marginally 

during the period, closing at N361/$ on August 28th. This can be attributed partly to the 

CBN’s intervention of approximately $963mn in the period. The naira also appreciated 

against the pound and euro to close at N464/£ and N412/€ on August 28th from N474/£ 

and N415/€ on August 13th.  

At the interbank foreign exchange market, the naira started the period at N306.05$, and 

depreciated marginally by 0.033% to close at N306.15/$ on August 28th. The naira 

depreciated by 0.050% to close at N362.38/$ at the IEFX window from N362.20/$ on August 

13th. Total forex traded at the IEFX window was $2.93bn, compared to $1.73bn in the 

corresponding period in July. The level of Nigeria’s gross external reserves decreased by 

1.24% (down $570mn) to $45.99bn as at August 27th from $46.56bn on August 13th. This was 

partly due to the increase in forex intervention - $963mn in August compared to $909mn in 

the corresponding period in July. The import cover also decreased to 11.26 months from 

11.40 months on August 13th.  

 

BUSINESS UPDATE  

(Review Period: August 13th  - August 28th ,2018)  

SOURCE: FDC Think Tank, CBN, FMDQ 
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Tenor Secondary 

market 

rates as at 

August 13th 

2018 (%) 

Secondary 

market rates 

as at August 

28th 2018 (%) 

% 

change 

Primary 

market 

rates as at 

August 10th 

2018 (%) 

Primary 

market rates 

as at August 

15th 2018 (%) 

% 

change 

91-day 11.30 10.85 -0.45 10.00 10.00 - 

182-day 12.26 12.28 0.02 10.40 10.40 - 

364-day 11.80 11.83 0.03 11.30 11.22 -0.08 

The Stock Market  

The Nigerian Stock Exchange All Share Index (NSE ASI) gained 0.33% to close at 

35,516.21pts on August 28th from 35,399.28pts on August 13th. Total market 

capitalization increased by 0.31% to N12.97trn on August 28th from N12.93trn on August 

13th. During the period, the market recorded 4 positive days and 6 negative days.  

 

SOURCE: FMDQ, CBN 

Short term interest rates (OBB and ON) declined by 183bps and 159bps respectively to close at 

9.92% and 10.83% pa. Total OMO sales during the period was N251.44bn compared to maturities 

of N878.36bn resulting in a net inflow of N626.92bn. Average opening position of banks during the 

period was N300.87bn compared to N295.84bn in the corresponding period in July. At the last 

primary market auction on August 15th, the 91-day and 182-day T/Bills tenor remained flat at 10% 

and 10.40% respectively while the 364-day tenor declined by 8bps to 11.22% pa. At the secondary 

market, the 91-day T/bill declined to 10.85% from 11.30%, while the 182-day T/Bills and 364-day 

T/Bills tenor increased by an average of 3 bps in the review period.  

 

The Money Market 
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The Commodities Market 

 Brent oil prices rose by 4.60% to $75.95pb on August 28th from $72.61 on August 13th. 

o Amid a weaker US dollar and indications that U.S. sanctions on Iran were already 

having an impact on the global crude oil supply. 

 Natural gas decline 2.73% to close at $ 2.85/mmbtu from $2.93/mmbtu on August 13th. 

o Driven by increments in US gas inventories 

 Corn prices inched downwards 2.24% to $3.92/bushel from $4.01/bushel on August 13th. 

o  Supported by a rise in the expectation of a bumper harvest in the U.S. 

 Wheat prices dropped by 6.07% from $5.60/bushel to $5.26/bushel at the end of the 

review period. 

o As indications of wheat production recovery in the EU dampen market 

sentiment. 

 Sugar prices rose from $0.1030/pound on August 13th to $0.1031/pound on August 28th. 

o Despite a weak global demand amidst growing health concerns 

 Cocoa prices increased by 8.01% closing the period at $ 2,320/mt from $2,148/mt. 

o Supported by unfavorable weather conditions in Ghana. 

 

 

SOURCE: NSE 
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SOURCE: Bloomberg, EIA, Newsnow 
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10 Ways to Beat Monday 

Blues1 

 

If the start of your workweek triggers 

overwhelming feelings of anxiety, 

sadness, or stress, you might have a 

case of the Monday Blues. Here are 

10 things you can do to beat them.  

1. Identify the problem.  

Firstly, ask yourself what's wrong. If you have the Monday Blues most weeks, then this is 

not something you should laugh off or just live with. It's a significant sign that you are 

unhappy at work and you need to fix it or move on and find another job. Try making a 

list of the things that are bringing you down in your job like maybe a negative 

colleague. Clarifying what is bothering you can help you as a key step in finding 

solutions. It’s a way of empowering you to take charge and try to improve the 

situation. 

2. Prepare for Monday on Friday.  

Mondays can be extra stressful from work that has potentially piled up from the 

previous week. To help combat that Monday morning anxiety, be sure to complete 

the most difficult tasks by Friday’s close of business. By taking care of the things you 

least want to handle at the end of one work week, you're making the start of the next 

week that much easier. You’ll also want to make sure your calendar is up to date to 

give you a good handle on your upcoming work week.  

 

                                                           
1 Culled from Smith, J. (2013, February 25). 11 Ways to Beat the Monday Blues. Retrieved August 27, 

2018, from Forbes Life: https://www.forbes.com/sites/jacquelynsmith/2013/02/25/11-ways-to-beat-

the-monday-blues/#72c501323f5c 
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3. Make a list of the things you’re excited about.  

Sometimes we look at the week ahead of us and think of all the tough stuff we must 

do and the difficult tasks ahead of us. Turn that around. On Sunday evening, make a 

list of three things you’re looking forward to at work that week. This might put you in a 

more positive mood. If you can't think of three things you look forward to, that might 

be an indication that you need to make some changes. 

4. Unplug for the weekend.  

If possible, try to avoid checking work e-mail over the weekend, especially if you're 

not going to respond until Monday anyway. It can be tempting to know what's 

waiting for you but drawing clearly defined boundaries between work and personal 

time can help keep things in check. Let office problems remain at the office and 

focus on enjoying your time off. Sometimes going back to work on Monday feels 

especially frustrating because you let it creep into your off-time, and so it feels like you 

never even had a weekend at all. 

5. Get enough sleep and wake up early. 

Go to bed a little early on Sunday night and be sure to get enough sleep so that you 

wake up feeling well-rested. If you're not getting enough sleep, it's unlikely that you're 

going to feel good about going anywhere when the alarm goes off Monday 

morning.” 

In fact, waking up an extra 15 to 30 minutes early on Monday morning can make 

going back to the office easier. You would be giving yourself a little bit more “me-

time" and feel less like you’re trapped in a time crunch. Try making a healthy breakfast 

or doing some early-morning stretches. Remember, you are not just a robot who 

sleeps and works. 

6. Dress for success.  

Use Monday as the day to wear your favorite new outfit. This can help build your 

confidence around the office and might get you a few compliments from co-workers. 

Fact is when you look good, you feel good. Feeling good about yourself is half of the 

battle on Monday mornings, because rather than being deflated by work you want to 

face it with confidence. 
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7. Be positive.  

This starts before you even get to work. To pump yourself up on your way in to work, try 

listening to your favorite songs – think about making a playlist of upbeat music that 

psyches you up. When you get to the office, take a breath. You could think about 

things you’re grateful for before you start work but even if that is hard, do your best 

not to be a complainer. Likewise, don't listen to other people's Monday grumbles 

either. Creating or contributing to a culture of complaining helps absolutely no one. If 

you’re able to be a source of positivity in the workplace, not only will you make your 

day more enjoyable, but you’ll also make the work environment better for those 

around you. 

8. Make someone else happy.  

Make a vow to do something nice for someone else as soon as you get to work on 

Monday. Doing nice things for other people can lift spirits and shift the atmosphere in 

your office. One of the best ways to cheer yourself up is to make someone else 

happy. You might compliment a co-worker, do something nice for a customer, lend a 

hand to a stranger on your way or find some other way to make someone else's day a 

little better. 

9. Keep your Monday schedule light.  

Mondays are traditionally busy days at the office so keep Monday schedules as clear 

as possible. When you’re planning, try to schedule meetings for Tuesdays and 

Wednesdays. This will help you to come into Monday with more ease from the 

weekend. But beware: If you have too much free time—you’ll sit around feeling blue.  

It’s also worthwhile to do any outstanding unpleasant tasks as early as possible on 

Monday. Make that uncomfortable phone call, resolve that outstanding issue, or 

clean up that mess that's waiting for you. You will feel so much better when it’s over 

and that could improve your mood for the rest of the day. 

10. Have a post-work plan.   

Your day shouldn't just be about trudging through Monday to get it over with, but 

about looking forward to something. By making Monday a special day where you get 

to go out with friends, make your favorite dinner, or eat a bowl of popcorn and catch 

up on a TV show you recorded. The day – or the week for that matter – doesn't have 

to be all about getting up to go to work.  
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Would you like to open an account with us? 

Kindly direct all account opening enquiries to: 

Nosakhare Omoigui 

08078148762, 08160956889 

nomoigui@unitybankng.com 

For all other enquiries, contact: 

Phone number: 07080666000 / 07057323225-30 

Email address: we_care@unitybankng.com 

Website: www.unitybankng.com 

Address 

Unity Bank Plc 

Plot 42, Ahmed Onibudo Street 

Victoria Island 

Lagos 

 

 

 

 

 

 

IMPORTANT DISCLAIMER: This commentary has been prepared by UNITY BANK. Opinions and any other content including data and market 

commentary in this document are provided by us for personal use and informational purposes only. Nothing contained in this document constitutes 

investment, legal, tax or other advice and is not to be relied on in making an investment or other decision. Any pricing included in this communication is 

indicative and is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The information contained herein has been 

obtained from sources believed to be reliable but UNITY BANK does not represent or warrant that it is accurate and complete. Neither UNITY BANK, nor 

any officer or employee thereof accepts any liability whatsoever for any direct or consequential loss arising from any use of  this publication or its 

contents. Any securities recommendations made herein may not be suitable for all investors. Past performance is no guarantee of future returns. Any 

modelling or back-testing data contained in this document is not intended to be a statement as to future performance. UNITY BANK is incorporated as a 

public limited liability company in Nigeria and is regulated by the central bank of Nigeria (CBN)  

 

Connect with us on Social Media: 

@UnityBankPlc 
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