
Status Quo Ante

All Parameters Unchanged



Decision
MPR = 13.5%p.a.

Guidance 

All parameters unchanged

CBN is vigilant about fragilities



Global Recession Looms

Recessionary fears Trade wars Geopolitical tensions 

(Saudi/Iran, US/China)

US Fed cuts rates by 25bps
Oil price volatility

Up today Down later

Being contained



Domestic Economy- Slow but Fragile

M2 up 1.92% Slow growth (1.94% in Q2) Falling external reserves 

(now below $43bn)

High unemployment 

(Q3’18: 23.1%)

Estimate: 30%

Credit to the private 

sector up 9.36%
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Slow and Uneven Growth
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Fastest Growing Sectors Contracting Sectors

• Oil sector growth (5.15%) > non-oil sector growth (1.64%)

• Contracting sectors are critical, job elastic & interest rate 

sensitive

• Three top banks are ≥ 10% exposed to shrinking sectors



Workers & Unemployed

School Fees 

House rent 

Increase

Transportation Flat lining  

Increase

Working Class 
Squeezed 

Unemployed
Suffering 

Dependency ratio

Increase

Misery index Increase

Crime rate

IncreaseMinimum wage Increase



Workers & Unemployed
Commodities July’19 

New Yam

Tomatoes (50kg)

Garri (50kg) (Yellow)

Rice (50kg)

Beans (Oloyin) (50kg)
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Elite/Affluent 

Intl School Fees 

Flat lining

House rent 

Increase 

Medical

No shaking 

Increase 





Before November (Next Meeting)
Full implementation of  the 2019 budget 

Preparation of  the 2020 budget 

Inflation pressures could be re-ignited due to seasonal demand

New loan to deposit ratio 60%, forcing banks to lend to retail borrowers

External reserves deplete to $41bn

World Bank annual meetings (Oct 14-20)



After November (Q4’19)
Completion of  Lagos-Ibadan railway by December 2019

Airport concessioning to commence

Further convergence of  exchange rate

Review of  MYTO (electricity tariff); Up 30% in July 2020




