NEW FOREX REGIME KICKS OFF
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3 Markets Fuse Into One
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What Happened Today?
m Market opened at 10:00AM

= Amount sold > $4.02bn
Spot market: $532.87m (N255/9)

Auction forward (90-days): $3.48bn

® Number of dealers = 21

0 rginal rate: N280/%
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UBA AY

United Bank for Africa

Africa... United by One Bank
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We know our way around finance in Africa

United Bank for Africa Plc is one of Africa’s leading financial institutions offering banking services to mare than 7.5 million customer
accounts across 750 business offices in 19 African countries.

With presence im Mew Yerk, London and Paris, UBA is connecting people and businesses across Africa through consumer and corporate
bankimg, innovative cross-border payments, trade finance and e-banking.

= New York

e-Mail: cfc



True Value Of The Naira

m Spot price Open: N255/%, Close: N281.95/8,
m Auction/forward: N280/%
m PPP value:N299/%

m Parallel market: N340/%




Impact of Change

m Market structure (perfect market)

m Market liquidity (600% higher than April)

m Transparency (open market/ live TV)




What does it mean?

m Naira equivalent of N1.125trn mopped up
m 5.45% of money supply
® 4 months equivalent of FAAC

m Commodity prices declining

Tomatoes: N30k

Rice:N13k

Semovita: N2.7k
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Transition (1/2)
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Forex policy complements trade policy

Forex policy not a silver bullet




Fidelity

The Current Account
That’s Got You Covered

Fidelity Bridge Account

With Fidelity Bridge Account, you can get up to half of your monthly
salary before payday! So whatever needs may arise, we offer the bridge
between your needs and pay-day that gets you covered.

Other Benefits

Get up to 50% of monthly salary on credit card

Zero Opening Balance

Access to other approved consumer loan products (Personal Loans And Mortgage facilities)

Access to E-Banking bouquet of products (Credit/Debit Cards, Internet Banking and Mobile Banking)

We Are Fidelity, We Keep Our Word.

Contact Us: +234(1)448-5252, +234 8003-433-5489

Re 103032

WAYS TO BANK WITH US

Foraneh | EAm | Ko [ { True serve rouowus: () Ly
EhlabgaL www.fidelitybank.ng
COMPANY




State Governments are Laughing
m Average FAAC to increase by 40% to N392bn

® 40% increase in FAAC using the new marginal rate of N280/$

m Naira Injection = ( Forex subsidy + Fuel Subsidy )

= (40% + 68%) = 108%
m Naira Withdrawal = ( Forex subsidy + Fuel Subsidy )
= (40% + 68%) = 108%
Effect Is Neutral
m Increased economic activity




PMS importers
Manufacturing

Airlines

School fees
Medicals

Traders & Retailers

BDCs

Impact

»Price below PMS benchmark (N145/litre could drop)
sForex rate clarity and certainty (lower inventory)

sClearing the blocked funds ( cheaper tickets)
"More expensive ( many Nigerians will stay at home)
sMore expensive (local substitutes will thrive)
sDownward pressure on prices

*To be patronized by smugglers



Outlook

= No futures market until the 27" of June

m Externals reserves will decline ($22bn)
m Supplier and trade credit to be restored
= State government bailouts unnecessary

m Trade balance to improve




