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Year End Summary 

N i g e r i a  i n  S e a r c h  o f  I m p a c t f u l  a n d  I n c l u s i v e  G r o w th  



• Inclusive growth 

• Anaemic growth  

• Sustainable growth 

• Accelerated Growth 

• Exponential growth 

• Witnessed rapid growth in the past, CAGR ~ 5% (2010-2015) 

• Followed by Cyclical downturns  

• And a recession after 25 years 

• Now slow and painful recovery 

T ypes of Growth 

Nigeria’s growth is hindered by: 

• Indecision 

• Slow and inadequate adjustment 

• Abuse and poor governance 

 

 

Nigeria aims to 

achieve 



2017 Year End Scorecard  
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• GDP growth is positive but mild 

• Q3 growth much higher than Q2 but uneven and fragile 

• Headline inflation slides to 15.91% (October) but core inflation crystallizes at 

12.14% 

• Oil price enters like a lamb ($54pb) and exits like a lion ($62pb) 

• Game changer is oil production and uninterrupted gas supply 

 

2017 Year End Scorecard  



Review of Business Proxies  

2017 Proxies  Moved in  Tandem wi th  Growth  



Business Proxies 
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Business Proxies -  Co nsis t ent wit h growt h  

• Growth in PMI indicative of  a continuous expansion in the manufacturing sector 

• FBN PMI jumped to its highest level of  64.8 in October before retreating to 60.1 

(Nov) 

• FAAC reached a 3 year high of  N637.7bn in Sept. before slowing to N558bn in 

October 

• Rig count relatively flat as oil contractors partner with indigenous players who are 

cash strapped 

• Logistic bottlenecks caused by the Apapa gridlock led to the increase in the ships 

awaiting berth  



• Market experienced an asset bubble 

• But got away with it because of  no margin loans 

• Market capitalization reached a peak of  N13.2trn YTD 

• Equities became the proffered asset class for portfolio investors in Q3 

• A slew of  rights issues confirmed growing investor appetite & issuer enthusiasm 

• Improved corporate earnings attributed to: 

• Macro-economic recovery and forex availability 

• Etisalat’s loan default was a major drawback to banking asset quality 

S t o c k  M a r k e t  2 017 -  A n  I n t e r e s t i n g  Ye a r  I n d e e d  





The World Around Us 

 

G l o b a l  G r o w t h  t o  S p i k e ,  B r e x i t  a n d  T r u m p  N o t w i t h s t a n d i n g  



• Britain will anxiously await a soft or hard Brexit 

• The pound will recover some of  its low value- 1.35 to 1.40 

• Nigerian Diaspora in Britain will adjust to the new normal 

• Britain is not a super power 

• Nigeria is not a rich nation 

• Anti immigration is a global phenomenon 

• Back to basics and home is best 

 

Global Imper ativ es & Discontents  



• North Korea will show Trump as another American Eunuch 

• OPEC needs Russia and USA to maintain price at $50-60 

• World GDP growing at 3.4% while oil demand is growing at 1.6% 

• Global economy will grow rapidly and central banks will push up rates 

• Technology will make elections meaningless as social media stokes crisis 

• India will be the fastest growing large economy: 7.8% 

• China will not be too far behind: 6.8% 

 

Global Imper ativ es & Discontents  



• Of  the top 10 fastest growers, 4 will be in SSA 

• Macron’s emergence as a strong man and weakening of  Merkel will mean 

francophone Africa will witness change- CFA/Euro 

• In Latin America, Brazil & Mexico have elections – corruption & narcotics will be 

game changers 

• South Africa will stumble after Zuma & Mugabe exits 

• International terrorism will become more pervasive and will be a proxy for political 

discontent 

 

Global Imper ativ es & Discontents  



10 Business T rends in 2018  

1) Likely interest rate 

hike will aid US’ banks 

2) Latin America’s retail 

volume to grow by 2% amidst 

shaky consumer confidence 

3) Retailing in western 

Europe will be held back 

by Brexit 

4) Russia’s tourism industry 

to gain from the World Cup 

5) Low oil prices of  $54pb to 

keep the wallets of  resource-

rich countries closed 



6) Asia to crave more 

gas & Australia to 

export 60mt of  LNG 

7) More countries to roll 

out universal health care 

spending 8) Deflating China’s 

bubble brings loan growth 

screeching to a 3% crawl 

9) Car sales to grow steadily 

10) Electric cars to catch 

on. Rivalry expected to 

rise rapidly 



Retail  

• Over 50% of  all e-commerce will be done in China : 75% of  it 

on mobile devices 

• Alibaba projects revenue will grow by 45-49% in the year to 

March 2018 

• Asia alone to generate 40% of  total retail sales 

• Latin America’s retail volumes will be held back by Brazil’s 

sluggish economy  

• And shaky confidence in Mexico after Trump’s ascent to power 

• Brexit-related uncertainty will lead to slight drop in Western 

Europe sales 

T rends in 2018  



Healthcare 

• Global healthcare spending to rise by 4% in 2018 – as wealthy 

countries with aging populations struggle to meet growing 

demand 

• Govts’ will continue to focus on promoting efficiency in health 

care services and ensuring competition in drugs market 

• Pro-generic policies will spread and cheap imitations of  biotech 

drugs will gain ground 

• Developing countries will expand their healthcare systems 

further to take the burden of  individuals 

T rends in 2018  



Property Market 

• Sales of  new homes in the US will surge by 8% in 2018 

• Interest-rate rises will force up mortgage rates 

• In Britain, prices are forecast to rise by just 4% - being 

held down by uncertainty and higher inflation linked to 

Brexit 

• In China, the cooling of  the real-estate market will be 

gradual 

• To continue in its campaign to clamp down on speculation 

& whittle down unsold inventory 

T rends in 2018  



• Nigeria and South Africa expected to lift SSA growth in 2018 – together they 

account for over half  of  SSA’s economy 

• Their central banks to join other major central banks in an easing cycle  

• Both recovered from recessions in Q2’17 

• But strong growth will not return until business confidence is restored 

• South Africa is still dogged by political uncertainty while Nigeria’s still faces the 

threat of  dollar shortages from commodity shocks  

• SSA growth to receive a boost from recovery in advanced economies 

SSA –  GDP Growth to pick up in 2018  





Outlook for 2018 

 

S t r o ng  G r o w t h ,  L o w er  I n f l a t i o n  &  C u r r e ncy  V o l a t i l i t y  



GDP Growth R ate –  2.2% 

• Growth recovery to continue in 2018- 2.2% 

• Drivers of  growth 

• Agriculture 

• Recovery in oil production and revenue 

• Likelihood of production disruptions would be 

minimal 

• Infrastructure development 
Q1 Q2 Q3 Q4 

Source: FDC Think Tank 



Oil Production–  1.7 -1.8mbpd 

• Nigeria’s average oil output will remain around current 

level of  1.7mbpd- 1.8mbpd (excluding condensates) 

• Barring any resurgence in militant activities 

• EIU projects a more conservative outlook of  

1.69mbpd in 2018 

• Downside risk is the possibility of  Nigeria’s inclusion in 

OPEC’s output cut 

Source: FDC Think Tank 

Q1 Q2 Q3 Q4 



Inflation–  14.5% Avg.  

• Inflationary pressure: 

• Election campaign spending 

• Social intervention programs 

• Wage review 

• Dampened by increased aggregate output 

and productivity 

• Non-oil growth 

• Bountiful harvest 

• Infrastructure development 
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Exchange R ate -  N390/$ 

• Exchange rate will be determined by three 

variables: 

• Terms of  Trade- 14.7 

• Purchasing Power Parity –N340/$ 

• Inflation rate differential- 13.91%  

• Outlook on these variable are mixed 

• Parallel market will drift towards N390  
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External Reserv es -  $35bn-$40bn 

• Stable oil prices and production 

• Increased intervention in H2 will cause depletion 
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Commodities 

Outlook 



Commodities –  2018 outlook 

Export 

Commodities 

2017 2018 Import 

Commodities 

2017 2018 

Oil ($/b)   54.9 59.0 Wheat ($/tonne)  209 208 

Liquefied Natural 

Gas ($/mmbtu) 

8.20 7.86 Sugar ($/pounds)  16.07 16.13 

Cocoa ($/mt)   2,035 1,975 Rice ($/cwt) 388 415 

Strong oil price & flat production will keep revenue positive 



Export Commodities  



• Oil prices expected to average $59pb in 

2018 

• Ample global supply to dampen gains in 

oil price 

• Global supply expected to jump 2.1% in 

2018, up from estimated growth of  just 

0.7% in 2017 

• US shale producers to ramp up output to 

take advantage of  higher prices 
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• OPEC members are likely to maintain lower production levels 

• Oil demand growth is expected to soften to 1.6% in 2018 

• Driven by expectations of  stable growth within Asia and the US in 2018 

• Goldman and Morgan more optimistic with forecast of  $62pb and $63pb 

respectively 

 

Oil 



• Increased supply of  LNG and historically low prices are expected to fuel rapid 

growth in global consumption by 6.2% in 2018 

• Supply is expected to increase rapidly due to new supplies from US and 

Australia-  annual growth of  6.2% 

• Prices are expected to drop to $7.86mmBtu in 2018 compared to $8.20mmBtu 

in 2017 

 

LNG 



• After 2 consecutive years of  contraction, cocoa demand is only expected to 

increase marginally by an average of  1.1% in 2018 

• Higher prices will slow consumption in developed markets, mostly in Asia 

• Supply is expected to fall to 4.19mt in 2018 on structural and geographical 

factors 

• Ivory Coast will remain the world’s top producer  

• Nigeria’s expected production in 2018 at 300,000- 320,000 tonnes will seem 

overly ambitious 

• Prices expected to fall by 2.9% in 2018, to an average of  $1,975/tonne 

Cocoa 





Import Commodities  



• Global annual sugar consumption will expand by an average of  1.2% in 2018 

• Slower GDP growth in China will weigh on sugar demand 

• Demand growth in Asia will be threatened by starch-based rivals 

• Health warnings will have a negative impact on sugar demand 

• World sugar supply is expected to grow by 6.8% with increasing supply from 

Brazil 

• Nigeria is vulnerable to global sugar price 

• Local sugar cane production still suboptimal 

Imports -  Sugar 



• With rising population in Asia, global rice usage is expected to reach a new high 

of  494m tonnes in 2018, an increase of  1.6% from the previous year 

• The forecast for world rice production in 2018 was revised down further, by 3m 

tonnes, to 484m tonnes 

• India is expected to remain the world’s largest supplier at 10.7 million tonnes 

• The increasing demand is expected to boost price of  rice to about $415 per 

tonne 

• Nigeria is supposedly rice self  sufficient  

• Oblivious to global price shocks 

Imports -  Rice 



• Global consumption to increase marginally by 0.5%, to nearly 739m tonnes in 

2018. 

• Supply of  wheat is expected to fall to 742.3mt in 2018 

• Wheat prices are likely to remain weak in the short term 

• Nigeria benefits from lower wheat prices as the economy is a net importer 

Imports -  Wheat 



Policy Outlook in 2018 

P o l i c y  C h o i c e s  D r i v e n  b y  E l e c t i o n e e r i n g  &  R e v e n u e  C o n s o l i d a t i o n  



• Fiscal Policy 

• Aggressive tax collection without increasing tax rates 

• Budget 2018 will be strongly implemented in H1 

• H2 government spending will be bugged down by political considerations 

• Government spending and project finance will exacerbate forex demand 

• Monetary Policy 

• CBN will succumb to pressure and  lower interest rates by 200 bps as a pro-

cyclical complement 

Policy 



• Trade & Investment Policies 

• Economic protectionism will give way partially to market reform and 

competitiveness 

• Excise duties to be introduced and increased on alcohol, tobacco and soft 

drinks 

• Government will concession airports in a curious process 

• Debt 

• Fiscal consolidation will be compromised as election spending kicks in 

• International debt as a substitute for domestic will leave a question of  

exchange rate exposure 

Policy 



• Policy reform in the oil sector 

• PIB process will continue but oil companies will not respond 

• Alternative cash call arrangements will be entrenched  

• Exchange rate 

• Currency adjustment expected in 2018 to an average of  N374/$, year- end: 

N384.5/$ 

• Due to: 

• Moderation in oil prices 

• Global jitters on the back of  slowdown in China & the US 

• Election uncertainty in Nigeria 

Policy 



Stock Market 

 

 
E a r n i ng s  a n d  P o l i c y  C o n s i s t e ncy  w i l l  K e e p  M a r k e t  S t a b l e  



The market in 2018 will be driven by some key themes: 

• Slow economic recovery and political populist spending 

• Corporates will slow down on new investments and Capex 

• Consumer spending power will be enhanced by social intervention programmes 

• NIFEX/NAFEX convergence and disguised devaluation 

• Banking sector to record healthy profit despite low interest environment 

• Impairment levels a function of  CBN power sector forbearance 

• Oil and gas sector boost will be driven by improvement in the power sector 

• Commodity exchange to help hedge against the cyclicality of  agric sector  

Stock Market in 2018 





Outlook Mainly  Pos i t ive  for  Most  Sec tors  

Sector Outlook for 2018 
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Likely Driv ers of growth in 2018  

 Driven by: 

o Reduced interest rate environment 

o Capital raising 

o Government Intervention 

o Entry of  new players 

o Increased international security 

o Securitization of  contractor debts 

Banking Sector 

Impact on Banking Sector      

o Drastic fall in government securities trading 

o Lower risk of  default & NPL provision 

o Improved margins – as borrowing costs decline faster relative to lending rates decline 

o Scramble by financial service providers to retain & expand customer base – millennials  
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Real Estate Sector Growth & GDP 
Contribution  

2017 2018 

Likely Driv ers of growth in 2018  

   Driven by: 

• Marginally decline in vacancy factor index to 165 

• Electoral cycle to spur public and private spending 

• Rents are expected to fall as bargaining power of  buyers 
strengthens 

• Industry will gain traction for intense regulation in 2018 

• Rental prices of  prime office spaces to remain high despite 
low demand 

• Long-term financing for housing to remain a major challenge 

Real Estate Sector 

Impact on Real Estate Sector 

o VFIX likely to fall to 60% in 2018 

o Vacancy rates will follow the trend of  the business cycle 

o Rents will find their true value as supply floods the market, will become naira denominated 
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FMCG Sector Growth & GDP 
Contribution  

2017 2018 

Likely Driv ers of growth in 2018 

Driven by: 

o Decline in import bill (Import substitution) 

o Sector to benefit from salary arrears and wage increment 

o Increase in disposable income would boost purchasing power 

o More firms would move to hedge against FX volatility 

o More rights issues to reduce finance cost 

o Ability to join global trend in maintaining both physical and 

online stores 

 

FMCG Sector 

Impact on FMCG Sector 

o Industry growth to surge 

o Expansion of  capacity to enjoy pioneer status 

o Players to disrupt value chain and develop markets 
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Telecoms Sector Growth & GDP 
Contribution  

2017 2018 

Likely Driv ers of growth in 2018 

Driven by: 

• Telcos to drive growth across sectors 

• Though facilitation of  e-commerce 

• More investment in CAPEX to maintain/improve service 

delivery though below recent highs 

• Digitalization of  activities and tasks 

• Nigerian Telcos will lag behind global trend of  acquiring 

spectrum for 5G 

 

Telecoms Sector 

Impact on Telecoms Sector 

o Marginal improvement in earnings 

o Driven by VAS & e-commerce 
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Aviation Sector Growth & GDP 
Contribution  

2017 2018 

Likely Driv ers of growth in 2018 

   Driven by: 

• Concessioning of  four airports: Lagos, Abuja, Kano and Port-
Harcourt 

• Domestic airline on-performance improvement  

• Little to no forex backlog  

• Increased frequency of  foreign airlines  

• Load factor to increase to 95% in Jan 2018 on back-to-school 
traffic 

• Election season will increase domestic passenger traffic flow 

Aviation Sector 

Impact on Aviation Sector 

o Domestic airlines will switch to benefit from election traffic flow 

o Airport concessioning to improve flight operations 

o Tighter monitoring from aviation authorities will reduce uncontrolled flight cancellation and delays 
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Agric Sector Growth & GDP 
Contribution  

2017 2018 

Likely Driv ers of growth in 2018 

   Driven by: 

o Capacity expansion of  agric dependent FMCG companies  

o Private equity investment & more intervention programmes 

o Increased efficiency across agricultural value chains 

o Growing diversity in the use of  agricultural products 

o Consolidation & clustering of  small farmers 

o Emergence of  more agric commodities exchanges  

Agriculture Sector 

Impact on Agriculture Sector 

o Lower volatility from consolidation  

o Strengthened demand for agric. products 

o Price & margins boost will push up stock performance 

 



Summary 



Summary 

• Economic recovery in 2018 will be slow 

• Overall GDP growth expected to average 2.2% in 2018 

• Pre-election spending and further depreciation in the naira will add to 

inflationary pressure 

• Political instability & ongoing policy uncertainty will delay business friendly 

reforms 

• Growth projections based on diversification activities and a boost in oil prices 

• Banking system fragilities expected to weigh on activities in the medium term 

 



Summary  

• Nigeria’s economic growth and dollar earnings are likely to continue to 

improve over the next 2 years 

• Driven primarily by a recovery in oil production and revenue 

• Likelihood of  production disruptions would be minimal 

• As government has tripled the amnesty programme 

 



Summary  

2018 

GDP growth rate (%) 2.2 

Private consumption ($bn) 297 

Inflation (year end %) 12.8 

Oil Price ($pb) 59 

Money market rate (%) 12.0 

Exchange rate IFEM ( year end N/$) 366.5 

Exchange rate IFEM (average N/$) 361 

Net FDI ($’bn) 3.5 

Gross fixed investment ($bn) 55.0 

Gross fixed investment (% of GDP) 14.7 

Debt service ratio, paid (%) 5.8 



Co rpo rate H umo ur  

Nixon’s motto was 

If two wrongs don’t make a right, 

try three -  Norman Cousins 

Marriage is like a cage; one sees 

the birds outside desperate to 

get in, and those inside 

desperate to get out  

– Michel Montaigne 



Co rpo rate H umo ur  

The best measure of a man’s 

(success) honesty is not his 

income tax return but his 

bathroom scale – Arthur Clarke 

Once you wake up and smell 

the coffee, it’s hard to go back 

to sleep – Fran Drescher 



Co rpo rate H umo ur  

I made money the old fashion 

way.  I was very nice to a 

wealthy relative just before 

he died -  Malcolm Forbes 

Men marry because they are 

tired; women because they are 

curious, both end up 

disappointed  

-  Oscar Wilde 



Co rpo rate H umo ur  

When I’m good, I’m very 

good.  But when I am bad, I’m 

better 

-  Mae West – I am no angel 

Remember, today is the 

tomorrow you worried about 

yesterday – How to stop worrying 

by Dale Carnegie 



Co rpo rate H umo ur  

Marriage is popular because it 

combines the maximum of 

temptation with the maximum of 

opportunity 

-  George Bernard Shaw  



Merry Christmas  
&  

A Happy New Year 

Thank You 
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