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Ukraine’s invasion- A precarious situation for Africa?
Africa is still reeling from the pandemic-induced economic contraction, which saw growth contract by 1.7% in 2020. The
region is still in the trenches with economic growth projected to reach 3.7% in 2022 after expanding by 4% in the previous
year. The delicate stage of the continent’s recovery means that the ongoing invasion of Ukraine by Russia places it in an
even more precarious situation. The ongoing war and the consequent imposition of U.S. and European sanctions on Russia
have disrupted commodity supply from the Black Sea region, coinciding with existing global supply tightness.
Africa’s Position on the crises

On March 2nd the UN General Assembly voted in favour of a resolution demanding that Russia end its military operation in
Ukraine and calling for an urgent peaceful resolution to the conflict, by 141 votes to 5, with 35 abstentions. In Sub Saharan
Africa, 25 countries voted in favour of the resolution, 16 abstained from voting and seven did not vote. Eritrea was the only
country in the region to vote against the resolution.
South Africa, Tanzania, Mozambique, Angola, Namibia and Zimbabwe, which are six of the 16 countries that abstained,
have strong history of Soviet Union backing of their independence struggles, receiving support from the former Soviet Union
in the late 20th century. These are southern African nations with major national liberation movements and holds support for
principles of non-alignment. Russia held its first summit with Africa in 2019, a signal of intensifying interest in the region. Consistent with this, the country has deepened trade in a number of countries, especially those isolated from Western alliances.
Furthermore, Russia has strengthened military ties and defensive alliances, supplying arms to facilitate counter insurgency
efforts.
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efforts and in some cases, deploying private military group. In light of the ongoing war, the second RussiaAfrica summit scheduled for this year is now unlikely to hold.
On the other hand, most of the countries that voted in favor of the resolution are more connected and tied to
the west. In West Africa, French-speaking countries like Togo, Benin, Côte d'Ivoire and Niger are closely tied
with European countries. Before the start of the conflict, EU and the African Union (AU) held their summit in
February, to consolidate a renewed partnership. However, this is unlikely to result in higher investment in Africa.
In fact, European partners may continue to deny African requests.
So, what does this mean for Africa?
Although many African economies are primarily commodity exporters, an overwhelming number of these
countries are also import dependent. They rely heavily on imported refined oil and grains, prices of which
have surged to the highest level in 14 years owing to the disruptions to trade in the Black Sea region. Following
imposition of sweeping sanctions on Russia, combined with the war-induced closure of Ukrainian ports, disruptions to shipments of commodities from the world’s largest grain-producing region have worsened.
The implications of this is wide ranging; including a higher import bill through higher oil and grain prices. For
countries like Nigeria, Ghana, Egypt and Kenya that have food and transport accounting for the larger share
of its consumer price index, higher prices will further stoke inflationary pressures in the near term. Nigeria’s inflation rate has stubbornly stayed at two-digits, opposed to its central bank’s single digit target (9%). Similarly in
Ghana, consumer prices have reached a record high of 15.7% in February, exceeding the Bank of Ghana's
target band of 6% to 10% for a sixth consecutive month. In the same vein, subsidy regimes that have kept fuel
pump prices artificially low in Kenya and Nigeria is likely to worsen the countries’ fiscal position, widening the
budget deficit. For these countries, a higher import bill could worsen their trade positions and exert pressure on
their current-account balances.
On the flip side, the collapse in trade between Russia and most of the rest of the world would create a void
that African exporters could benefit from. The sanctions on Russia, opens up the opportunities for the continent
to supply the metals the world needs, both now and possibly in the future. In addition, increase in the price of
commodities such as palladium, gold, nickel and copper will buoy the budgets of mining-dependent countries such as Zimbabwe, South Africa and Namibia. For instance, Zambia and the Democratic Republic of
Congo are part of the world largest producers of copper and a number of copper projects are ripe for investment in these countries. If the share of production supplied by Russia is locked out of the market for long, some
of these African mines will be pushed to produce at their maximum capacity. Hence, higher output and the
ensuing increase in export earnings should support the region’s trade as well as its current-account positions.
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Africa is at the centre of global decarbonization

The rapidly growing global transition toward cleaner energy indicates that decarbonization has shifted from
the political periphery to become a policy priority. This means that the wider use of green energy sources such
as wind and solar power generation is taking on, speedily. Alongside this is the mounting shift from carbonemitting vehicles to EVs and their charging infrastructure, all of which are driving the growth in the demand for
copper.
Copper, cobalt and graphite are essential inputs into the renewable energy sector. The EIU expects copper
prices to increase to $10,020/tonne in 2023, the highest price since its 2011 peak. This is a 7.57% growth from
the average price of $9,315/tonne in 2021 and nearly 63% higher than $6,170/tonne in 2020.
Implications for copper producers
Following significant disruptions created by the covid-19 pandemic, the rebound in global economic activity
in the medium term is expected to buoy the consumption of refined copper. For leading producers and copper dependent economies in the sub-Saharan African region such as Zambia, the global shift toward decarbonization and green sources of energy, for which copper is an essential input, will be a main driver of economic growth.
More so is the projection of a significantly lower global copper supply compared to the demand outlook for
copper. The EIU expects global refined copper production to expand by an average of 2.3% per annum in
2022-23 as mine and smelter expansions support production growth.
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However, given the near-term sup-

ply deficit and the long lead times in copper mine exploration and development, copper output will lag behind demand. As a result, copper prices will remain elevated in the short term.
Zambia’s copper ore is graded as high quality at 3-4%, above the global average of 0.6%. This, combined with
sustained higher prices will be the main driver of the required large capital expenditure on mine extensions by
large multinational companies. This will have multiplier effects on the Zambian economy in the near to medium term and will support the country’s economic growth and development in the medium to long term. In
recent times, Zambia has been struggling with low economic growth, crippling fiscal deficits, escalating inflation, dwindling foreign reserves and unsustainable debt-service obligations.
While this bodes many positives for Zambia and the broader region, inefficient production, a mountain of debt
and weak institutions continue to plague the country. Moreover, an over-reliance on copper export earnings
increases Zambia’s vulnerability to global price shocks as copper accounts for over 70% of its total exports.

1
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Rising global interest rates and their implications for Africa
Rising inflationary pressures are prompting a shift in monetary policy stance globally. Headline inflation in the
US rose to its highest level since February 1982 (41-year high) of 7.9% in February 2022, well above the US
Fed’s 2% threshold. The UK’s inflation rate is also at a 30-year high of 5.5% in January 2022 from 0.6% in December 2020. Given the core mandate of ensuring monetary stability in the economy, monetary authorities
now gradually tightening its monetary policy to rein in inflation. The US Fed raised interest rates for the first
time since December 2018 by 0.25%pa. Also, the Bank of England raised interest rates again to 0.75% per
annum. Analysts are expecting more rate increase in 2022 from major economies. .
Implications for Africa
Given the vulnerability of developing economies to events in the global economy, the imminent rise in interest rates globally has several implications for Africa. These include:
Capital flow reversals - While the COVID-19 pandemic dealt a severe blow on foreign investments globally, Africa’s share of global foreign direct investment increased to 4% in 2021 from 3.5% in 2019. This
was partly due to the higher interest rate environment in developing economies compared to developed economies. Most developed economies slashed their benchmark interest rates in 2020 to cushion the economic fallout of the pandemic. Hence, a possible uptick in interest rates could trigger increased capital flow reversals in favor of the advanced economies.
Higher debt service costs - Most African economies are heavily indebted and have continued to depend on external borrowings to meet their fiscal shortfalls. An increase in interest rates globally implies
higher interest payments on new borrowings, which will raise their debt service cost. In addition, capital flow reversals will result in currency weaknesses for most African economies, which will further contribute to an increase in their debt service costs.
Heightened currency and inflation pressures - Higher interest rates typically stoke currency appreciation
in most advanced economies due to the attendant influx of foreign investments. They will put African
economies at risk of heightened exchange rate and inflationary pressures as most economies remain
largely import-dependent.
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SSA's recovery path in 2022 - A review of key indicators
Most sub-Saharan African (SSA) economies switched to recovery mode in 2021 but they remain vulnerable to
the COVID-19 pandemic. According to the World Bank, all SSA countries recorded a positive growth rate in
2021 except Central African Republic (-0.8%), Republic of Congo (-1.2%) and South Sudan (-5.4%). Here is an
overview and review of some of the region’s key indicators (GDP growth, inflation, debt and interest rates).

GDP growth
The World Bank estimates that SSA grew by 3.5% in 2021, a significant improvement from -2.2% in 2020. This
was driven by the easing of restrictions, fiscal stimuli and accommodative monetary policies. All SSA countries are expected to sustain their positive growth trajectory in 2022. The agency projects that the region’s
GDP growth will rise slightly to 3.6% in 2022, which will be driven by increased revenue from higher commodity prices and easing of restrictions.

Countries

Quarterly growth
PreCurpandemic
rent
(Q4’2019)

2020

Annual growth
2021*
2022*

Vaccine
rollout

Nigeria

2.55%

4.03%

-1.8%

2.4%

2.5%

2.5%

Ghana

6%

6.6%

0.4%

4.1%

5.5%

10.4%

Kenya

4.4%

9.9%

-0.3%

5.0%

4.7%

10.7%

South Africa

0.1%

-1.5%

-6.4%

4.6%

2.1%

27.8%

Angola

-0.9%

0.8%

-5.4%

0.4%

3.1%

13.8%

Rwanda

8.4%

10.1%

-3.4%

10.2%

7.1%

43.9%

-2.2%

3.5%

3.6%

SSA
*: World Bank

Inflation
According to the Economist Intelligence Unit
(EIU), SSA’s inflation rose to an average of 11.5%
in 2021 from 10.6% in 2020 due to higher global
commodity prices and supply chain disruptions. It
is projected to decline to 9.4% in 2022 owing to
improved supply and higher interest rates.
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Debt
Fitch projects that SSA’s debt to GDP could reach 73% in 2022 from an estimated 70% in 2021. In spite of this,
fiscal deficit is expected to fall to 5.4% this year from 7% in 2021. This was premised on the increased effort of
SSA countries towards fiscal consolidation, reduced fiscal stimuli, and higher revenue from commodities export. Global commodity prices are expected to rise further this year due to supply shortages and rising demand. However, the debt service costs of SSA countries are also expected to increase in 2022 due to higher
global interest rates.

Interest rates
Most African countries are expected to leave their interest rates at low levels in the first half of 2022 to support their economic recovery process and price stability. In H2’22, the monetary authorities of countries like
Nigeria and South Africa are expected to increase their interest rates. This will help curb investment capital
outflows from SSA considering the interest rate hikes in advanced economies like the US and UK. The US Fed
raised its interest rates for the first time since Dec 2018 by 0.25% in March.
Conclusively, the economic recovery process of SSA is dependent on the control of COVID-19, pace of vaccine rollout, inflation trends and the level of indebtedness of countries in the region. If another variant of
COVID-19 emerges, this could prompt the imposition of tighter restrictions, which is negative for GDP growth
and economic recovery.
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China applies brakes to Africa lending – impact on Africa

China is the largest source of development finance to the African continent. Over the past 20 years Chinese
banks have risen to account for one-fifth of all lending to Africa. Annual lending from China to Africa stood
at $7.6bn in 2019, a sharp decline from the $29.5bn peak recorded in 2016. The recent debacle regarding
Uganda’s international airport has fueled severe concerns over Chinese loans to Africa and the ability of
these African countries to repay. The China Exim Bank had originally loaned $200mn to Uganda for the expansion of the Entebbe International Airport. Uganda’s current inability to repay the loan has sparked rumors
of a possible seizure of the airport by China and an infringement on Uganda’s sovereignty.
Controversies, such as the Uganda affair, have led Chinese lenders to become more guarded in regards to
giving out loans. Several nations have reached the limit of their borrowing capacity with the threat of default lurking strongly in the background. Major Chinese lenders, such as the China Development Bank and
the China Exim Bank, have responded to a list released by the IMF detailing 20 African countries at serious
risk of debt distress. The banks have decided to adopt more strenuous lending terms, with certain conditions
differing significantly from other major global creditors. Unfortunately, economic hardship brought about by
the pandemic has stretched resources thin and put indebted African countries under increased pressure.
The trend in the poor quality of lending has led Chinese authorities to seek increased control over new lending for development projects with special attention being paid towards sustainability. Chinese loans are getting smaller. The emergence of the Global Development Initiative in September 2021 signifies that China is
shifting towards a ‘new development paradigm’, aimed at providing support for human capital investment,
green development, small and medium sized enterprises and de-emphasizing loan financing in lieu of foreign direct investment inflows. Part of the contributing factors towards this change in Chinese lending methodology has been China’s change in its own domestic development strategy. This new ideology places less
emphasis on external demand as a driver for growth and instead focuses on domestic consumption.
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According to the World Bank, the debt of low and middle income SSA countries rose to a decade high of
$702bn in 2020. This is 230.16% higher than the value in 2010, which was $305bn. The debt to gross national
income (GNI) ratio reflects the capacity of a country to repay its debt. When this ratio rises it signifies that a
nation’s debt is higher than its income, thus indicating a low capacity for debt repayment. At the end of
2020, four African countries had debt-GNIs higher than 100%. These countries were Angola, Zambia, Cabo
Verde and Mozambique. In 2020, Zambia became the first African country to default on a debt since the
onset of the pandemic. Zambia’s external debt stock currently stands at $16.45bn. The country has turned to
the IMF for assistance and is planning a string of reforms to ameliorate its current predicament. At the end of
2020, Africa accounted for about 45% of obligations to China, with Angola being the highest debtor.
The impact of China’s decision will reverberate across the African continent. It will become much harder for
African countries to acquire financing. Previously, Chinese loans had posed relatively less stringent parameters in order for African countries to access them, at least when compared to loans offered by other lenders.
China’s new position will force African nations to seek out new funding sources, most likely from more strenuous lenders with interest rates that are less ideal. Amidst the current rising trend in global inflation, several developed economies have either already instituted interest rate hikes or are planning to do so. Rising global
interest rates will make repayment of loans more difficult for African nations, creating the potential to fuel a
wave of debt crises across the continent. This could lead to a downgrade in the credit ratings of several
countries, making their debt instruments more expensive.

However, it is worthy of mention that China is determined to preserve as much value as possible from what it
has already lent. It is keen on maintaining its international reputation within Africa and the developing world,
as this serves as a major supporter for it on many United Nations platforms.
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Antibiotic resistance in Africa: ‘a pandemic that is already here’ - Culled from Financial Times
Drug-resistant pathogens and poor hygiene mean simple procedures can deteriorate into lengthy and costly infections

In 2016, doctors in Gambia became alarmed about two apparently different outbreaks of hospital-acquired
bacterial infection in a neonatal ward in Banjul. Baby after baby receiving non-intensive care at the Edward
Francis Small Teaching Hospital ended up with infections that did not respond to normal antibiotic treatment. Many died of their illnesses. Local investigators at the Medical Research Council (MRC) unit of the London School of Hygiene and Tropical Medicine used whole-genome sequencing — a technology rarely available in poorer countries — to identify the cause. They found it was intravenous fluids and medications that
had been contaminated during preparation. Saffiatou Darboe, who worked on the study, says it demonstrates the gravity of antibiotic resistance, also known as antimicrobial resistance (AMR), and how it makes
infections more dangerous. “It is no longer a looming pandemic; it’s a pandemic that is already here,” she
says. “Antimicrobial resistance is an erupting volcano.” Some 1.27mn people died of antibiotic-resistant infections in 2019, according to modelling recently published in the Lancet — much more than previously
thought and about the same death toll as malaria and HIV combined. The paper found that the burden
was highest in west Africa, where it estimated there were 27.3 deaths per 100,000 directly related to antibiotic resistance. That was more than four times higher than the ratio in Australasia, the best-performing region. Darboe, a microbiologist at the MRC unit in Banjul, says one of the main problems in west Africa — and
sub-Saharan Africa, more generally — is the lack of diagnostics, meaning most infections go undetected.
“My lab is the only quality-assured lab in the country,” she says. As well as killing people, antibiotic resistance
increases the cost of healthcare by causing patients to stay longer in hospital or to buy more expensive second- or third-line medicines, Darboe adds. Often, however, these drugs are beyond the reach of poorer patients. Many skip treatment or use cheaper drugs that may not be effective. A combination of drug-resistant
pathogens and poor hygiene protocols in some facilities can even mean that something as seemingly simple as a tooth extraction deteriorates into a lengthy and costly infection, she points out. “That especially affects patients in this part of the world where poverty is really a huge problem.”
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Antibiotic resistance increases the cost of healthcare by causing patients to stay longer in hospital © Ute
Grabowsky/Photothek/Getty

Yewande Alimi, antimicrobial resistance programme co-ordinator at the Africa Centres for Disease Control
and Prevention, also highlights the lack of laboratories and surveillance systems. “For a long time, policymakers struggled to get to grips with what AMR is,” she says, welcoming the Lancet report as an important step.
“AMR is like climate change. Until you experience it, it seems like something far away. The more we know
about it and its medical and economic impact, the more we can begin to tackle it.” The causes of AMR,
particularly in poorer regions such as west Africa, are well understood — if no easier to deal with for that.
They include poor sanitation, inappropriate and excessive use of antibiotics in humans and animals, as well
as an empty pipeline of new antibiotics from pharmaceutical companies focused on more profitable areas
of research. In much of Africa, there is an additional problem: counterfeit medicines. In Idumota market, just
back from the waterfront on Lagos Island in Nigeria, it is easy to find fake “branded” medicines among the
thousands of lock-up shops. Customers go there to avoid costly medical consultations — particularly if they
assume they need repeat prescriptions of medicines they have already taken. Unfortunately, counterfeits —
locally produced or imported from China, India and elsewhere — are rife. The World Health Organization
puts the value of fake medicines sold each year at an astonishing $200bn, equivalent to 10-15 per cent of
the legitimate market. “Fake medicines are really a big concern across the continent,” says Alimi. “This drives
antimicrobial resistance in our countries and we need effective legislation around drug production and drug
importation.”
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A shop selling fake medicines is raided by officials in Abidjan, Ivory Coast, in 2017 © Issouf Sanogo/AFP/
Getty

Walter Fuller, technical officer for antimicrobial resistance at the World Health Organization’s Africa office in
Brazzaville, says that tackling AMR demands a “one-health approach”. Only by improving the quality of
whole systems — from farms to hospitals, from prescribing norms to hygiene practices — will any decisive impact be made. One initiative that could help is the establishment of an African Medicines Agency — a treaty for the creation of which came into effect in November. Advocates say the AMA ought to reduce the
proliferation of counterfeit medicines as well as facilitate the production of safe local medicines by establishing a common regulatory framework. Experts also propose the standardisation of guidelines, so that doctors
take a more consistent and effective approach to prescribing antibiotics according to proven protocols.
Even small initiatives can make a dent, says Fuller at the WHO. In Lagos, in combination with an NGO called
DRASA, the WHO has trained 300 youth champions in 10 schools to spread the word about good hygiene
and sanitation — a message that has been emphasised by the fight against Covid-19. But, as with Covid-19,
Fuller says the emergence of infections resistant to treatment is a global phenomenon that can rapidly
spread from one part of the world to another. A breakthrough infection in Nigeria or Senegal can quickly
move to other parts of the world, he warns. “You could address AMR however you want in the [global]
north, but AMR has no borders, so a global partnership is very important.” Fuller has no doubt about the seriousness of the threat. Imagine, he asks, what would happen if a strain of a disease such as tuberculosis or
malaria became entirely resistant to drugs. “When Alexander Fleming discovered penicillin it was a gamechanger, it revolutionised modern medicine,” he says. “Now we are at a place where, if we don’t do anything, if we leave this on the back burner, we might roll back our gains. And then our health systems, particularly our weak ones, simply might not be able to cope.”
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Strong Diaspora remittances support Kenya’s fintech industry
Strong levels of remittances are expected to support Kenya’s blossoming fintech industry as well as provide
financing for household spending and real estate investments. In 2021, remittances reached a record high
of $3.7bn, up 20% from the previous high of $3.1bn in 2020. The US accounted for 63% of Kenya’s total remittances in 2021 making it the largest source. The UK, Germany and Canada are other major sources expected to grow in the coming years, with the UAE, Qatar, Saudi Arabia and Bahrain expected to emerge as
major sources in the near future.
Elevated levels of diaspora inflows are expected to support the booming market for service providers and
fintech platforms in the coming years. These remittances are also expected to drive growth in consumer
spending on food, education, healthcare and household goods among others. Financing for real estate investments and mortgage servicing will also benefit from these inflows. The EIU projects diaspora remittances
to continue to grow from 2022 to 2026, reaching $4bn by 2026. The proliferation of cost-effective digital payment platforms and continued outward migration from Kenya will drive remittance growth.
BHP to invest $100mn in Tanzania nickel supply
In January 2021, the Ministry of Minerals of Tanzania signed an investment agreement with UK’s Kabanga
Nickel Limited for the development of the nickel mining project in Tanzania. Kabanga, situated in Tanzania’s
northwest region, is regarded as the world’s largest development-ready, high-grade nickel sulphide deposit,
a crucial material used in the production of electric vehicles. Following the agreement, the Tanzanian government now holds a 16% stake in the project, which was previously owned by Barrick Gold Corp and Glencore Plc.
Earlier in the year, BHP, one of the world's largest mining companies, announced a $100mn investment in the
nickel mining joint project in Tanzania. The investment comes at a time when the increasing adoption of
electric vehicles is projected to spur an accelerated growth of the 2.7mn metric tonnes global nickel market. The International Energy Agency estimates that the demand for nickel, used in more powerful electric
vehicle batteries, could surge by 1,900% by 2040 if the Paris climate goals are met by all countries. However,
most of the increase in supply this decade is expected to come from Indonesia. A significant portion of Indonesia’s electricity is powered by coal-fire. Given the growing pressure on companies and countries to reduce their carbon footprint, many companies are now aggressively pursuing means to secure new sources
of sustainable supply. This presents a massive opportunity to Tanzania, which plans to refine its nickel ore production using a hydrometallurgy technology. According to Kabanga, the technology is less polluting and
less carbon-intensive than other methods and will eliminate the need to export the ore long distances for
processing in Europe or Asia, further reducing its carbon footprint.
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A successful development of the nickel project will set Tanzania on the path of being a major player in the
global transition to a low carbon economy. This will drive the country’s industrialization agenda and lend significant support to its long-term growth trajectory. Kabanga Nickel is projecting that production will commence in 2025 with output expected to reach at least 40,000 tonnes of nickel per annum over a 30-year period. It will also produce 4,000 tonnes a year of cobalt,
both of which are key components of electric car and
battery manufacture. This will bolster Tanzania’s export
earnings, supporting its external reserves accretion. It will
also increase government revenue. Moreover, BHP’s decision to invest in Tanzania’s nickel project highlights the
confidence of the world’s largest mining company in the
Tanzanian market. This is expected to increase the attractiveness of Tanzania’s nickel mining sector to more foreign
investors, which is favorable for economic growth.

Boosting Zambia’s tech ecosystem
Zambian tech leaders are striving to transform Zambia into an African business haven for the continent’s start
-ups. The Zambian Technology Sector Working Group is currently in discussions with Zambia’s Ministry of Technology and Science to foster business-friendly legislation to support African tech companies. A group of start
-up founders under the Working Group, which includes organizations such as Flutterwave and Chipper Cash,
want to change Zambia into Africa’s low-tax start-up hub. Zambia is experiencing stiff competition from established tech hubs in Nigeria, Kenya and South Africa. Therefore, these start-up founders aim to help overcome the country’s challenges around connectivity and create an ameliorating business environment that
will boost Zambia’s tech ecosystem.
The idea to boost Zambia’s tech ecosystem first originated in the 2020 Virtual African Renaissance Conference, which had 1,500 African and global tech industry participants. The idea to boost Zambia’s tech ecosystem first originated in the 2020 Virtual African Renaissance Conference, which had 1,500 African and
global tech industry participants. Since then, the idea has gained traction with founders and organizations
such as Kuda Bank, BongoHive and Co-Creation Hub wanting to get involved as working group members.
With the support of the Zambian government, the group will tackle issues such as business licenses, immigration policy, supporting local talent, internet infrastructure, taxes, cryptocurrency-friendly regulations, and
stock listing opportunities.
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Urgent aid needed in Ethiopia due to drought - UN
Severe drought has rendered as many as 6.8mn people across four regions in Ethiopia in need of emergency aid and humanitarian assistance. According to the United Nations, the drought adds to the plight of the
war-torn nation where social unrest has led to extreme food shortages in the northern region. The continuous
deterioration in socio-economic conditions in Ethiopia will put the economy at risk of further crisis such as a
health crisis and spiraling inflation rates. Ethiopia’s inflation rose to a nine-year high of 35.1% in December,
2021.
However, the Ethiopian government’s plan to import
300,000 metric tonnes of wheat to cushion the impact of the drought will provide some respite. The
government is also expected to step up efforts to
address the country’s deteriorating social conditions
and climate change issues in the country. A prolonged drought will weigh on agriculture productivity and undermine economic growth.
KOKO to replace charcoal in cooking fuel market $47bn
A start-up energy firm, Koko Networks, is seeking to address climate change challenges through its ethanol
stove manufacturing operations. The firm, which currently operates in India and Kenya, plans to expand its
operations globally with particular focus on SSA’s $47 billion cooking-fuel market. SSA reportedly accounts
for 60% of the world’s total charcoal production. Koko intends to facilitate the use of ethanol fuel, mostly
made from sugar-production byproducts, instead of unclean cooking fuels like charcoal. The firm is looking
to expand its operations to six African countries in the next six years. Koko Network’s expansion plans is supportive of efforts to address climate change challenges in Africa. It will enhance the realization of climate
change commitments such as Nigeria’s commitment to a net-zero carbon target by 2060

IMF urges creditors to finalize Chad debt talks by March
In January 2021, Chad became the first African country to request debt restructuring under a G-20 relief
plan. The request for restructuring became necessary after the pandemic–induced global oil price crash in
2020 hampered the country’s ability to service its debts. Chad is an oil dependent economy, therefore, the
decline in oil prices weighed heavily on its fiscal and external balances. In June 2021, Chad’s official creditors, including China, France, India and Saudi Arabia, agreed to restructure their loans. Approximately 33%
of the country’s public external debt is owed to Glencore and other commercial lenders under an oil-forcash program.
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The IMF had previously classified Chad’s debt as "unsustainable" and had prohibited disbursement of financial support under an extended credit facility, which it had agreed to in January 2021. However, the weak
state of the Chadian economy prompted the IMF’s appeal to public and private creditors to complete a
renegotiation of Chad’s loans by the end of March. According to the Fund, a renegotiation of the country’s
loans under the G20 Common Framework, combined with significant donor support, are critical for restoring
debt sustainability and promoting strong inclusive growth. The IMF estimates that Chad's real GDP contracted by 1.1% in 2021.
Without adequate reforms and support, such as debt restructuring and strong donor funding, the Chadian
economy is expected to remain weak in the near term. However, a successful restructuring agreement will
reduce Chad’s debt service payment in the short term. Lower debt service payments will free up muchneeded fiscal space and allow the country to address urgent development and security requirements. This
combined with increased donor support will help alleviate the economic fallout from the COVID-19 pandemic. Last December, the IMF approved a $570.8mn three-year extended credit facility for Chad. Furthermore, rising oil receipts in the wake of record high oil prices will increase government revenue significantly.
Higher income will boost government expenditure, stimulating economic activities. These will support strong
economic growth in the medium term. The IMF expects the Chadian economy to expand by 3.6% in 2024.

Uganda reopens schools after world’s longest COVID shutdown
Schools have reopened in Uganda after staying closed for almost two years due to the COVID-19 pandemic, the world’s longest record. The Ugandan government ordered the closure of schools in March 2020 as
part of its pandemic-induced containment measures. Although the government introduced remote working, school closure adversely affected the country’s education system as over 50% of students stopped
learning, eroding gains of past years. It was also
detrimental to educators, particularly private
schools, as many of the schools were auctioned
for sale by commercial banks for defaulting on
their loans.
School reopening will facilitate a rebound in
Uganda’s education sector, which will have a
positive spillover effect on other sectors of the
economy. It is also supportive of job creation
and will enhance overall economic recovery.
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Burundi and Tanzania sign $900mn railway deal
The Burundian and Tanzanian finance and transport ministers recently signed an agreement to construct
and seek up to $900mn in financing for a 282 kilometer (km) standard gauge railway which will connect Tanzania’s Uvinza to Burundi’s capital city, Gitega. The new railway link pact between the two countries is part
of the 2,561km standard gauge railway project, launched by Tanzania in 2017 to rehabilitate its rail infrastructure and improve its trade prospects.
For developing economies like Tanzania and Burundi, the transport sector plays a critical role in trade, more
particularly, rail transport. Typically, energy efficiency, reduced greenhouse gas emissions and lower costs
are attributed to rail transport – all of which play an increasingly important role in the conveyance of freight
over long distances. However, the current condition of existing railway infrastructure is poor in both countries
and in many other countries on the continent. This shortfall undermines the potential and the role of the rail
systems in economic development. According to the African Development Bank, rail transport market share
in most countries on the continent is below 20% of the total volume of freight transport.
The development of rail transport infrastructure is crucial to the movement of cargo, especially across long
distances. Therefore, a successful execution of the joint railway link between Burundi and Tanzania will significantly improve regional rail connectivity across the two countries. This will reduce transit times and transportation costs, especially for cargo. An efficient transport system can accelerate and intensify trade between
both countries and across the broader region. The railway line will aid the conveyance of over 3mn tonnes
of minerals from Burundi to Tanzania, connecting the landlocked country to the Dar-es-Salaam port.
Higher trade flows will boost the trade balances, fiscal revenues and overall GDP growth of the two countries. It will also have multiplier effects on the broader East African sub-region. Furthermore, the signing of the
SGR agreement demonstrates an increased commitment towards regional integration which is supportive of
the implementation of the African Continental Free Trade Area agreement. Stronger regional integration will
aid Burundi’s economic recovery in the near term. For Tanzania, it will bring it closer to its goal of becoming
a regional player in trade. This increases the markets’ attractiveness to foreign investors and will encourage
foreign direct investment inflows into the region, which can catalyze long term economic growth and development. However, the lack of finance and the contractual complexities associated with multi-country projects remains a latent risk to the development prospect of the joint railway link between both countries.
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Network International and MasterCard partner to expand digital payment acceptance
MasterCard, a leader in the worldwide payments industry, and Network International, a front runner in the
enablement of digital commerce have entered into a partnership. This joint initiative hopes to reach at least
500,000 merchants across Africa and the Middle East and provide them with convenient and seamless digital payment acceptance. The project plans to execute this goal through the use of Network International’s
‘Tap on Phone’ technology. This technology allows mobile phones to act as payment terminals and gives
small and medium enterprises the ability to accept payments via smart phones.
MasterCard and Network International have had a long standing partnership. They have both leveraged
the best aspects of each other such as Network International’s strong digital payments capabilities and focus on innovation and security, as well as MasterCard’s global expertise in technology and payments. MasterCard has committed itself to connecting 50 million small and medium businesses by 2025. The company
has pledged $250 million to this effect and plans to use its vast resources and expertise to achieve this goal.

Trader Trafigura strikes $600mn cobalt deal in Congo
Trafigura Group Ltd., a leading global independent commodity trading and logistics company, has agreed
to provide $600mn in financing to Shalina Resources, one of the largest producers of copper and cobalt in
Democratic Republic Congo, for the development of two cobalt projects in the DR Congo. The funds will
help Shalina Resources’ Chemaf unit, which produces cobalt in the DRC, to complete the mechanization of
its mine as well as the expansion of its processing plants. The DRC accounts for approximately 70% of the total global output, making it a major producer of cobalt in the world.
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The global cobalt market size was estimated at $7.65bn in 2020 and was projected to expand by 12% to
$8.57bn in 2021. The rapidly growing global transition towards clean energy has significantly pushed up the
demand for electric vehicles. This has, by extension, increased the demand for cobalt, which is a key ingredient in the production of lithium-ion batteries used for electric vehicles. As a result, the global cobalt market
size is expected to expand by over 100% to reach $17.39bn over the next five years. A $600mn financing
agreement between Shalina Resources and Trafigura will considerably increase the DRC’s cobalt hydroxide
and copper cathode output.
The projected increase in DRC’s cobalt output comes at a time when supply constraints have been heightened owing to the pandemic. In 2021, cobalt prices surged to a three-year high. Higher cobalt output combined with rising prices will boost DR Congo’s export earnings, which is favorable for the country’s trade balances. It will also bolster fiscal coffers, enhance government spending capacity and support its economic
recovery process and long term economic growth. The DRC is the largest producer of cobalt globally and its
mining sector accounts for 32% of its GDP. Moreover, the recent investment is expected to encourage more
investment into the country’s mining sector, which could help support the development of domestic battery
manufacturing capacity. In November 2021, the DR Congo government announced that it would push to
develop domestic battery manufacturing capacity to add value to its exports of minerals such as cobalt
and copper.

Ghana plans to become West Africa’s gas hub with import terminal
The Tema project is SSA’s first LNG import terminal and is expected to commence operations in Q2’22, as
Ghana plans to become West Africa’s gas hub. The project, which is backed by Helios Investment Partners
and African Infrastructure Investment Managers, involves a 17-year contract that provides Ghana with
225mn standard cubic feet of gas per day from the Tema terminal.

A successful transition to become West Africa’s gas hub will position Ghana favorably and increase its standing as an economic power house in the West African sub-region. Realization of potential partnerships between the Ghana National Petroleum Corporation and infrastructure investors would boost infrastructural
development within the gas sector and the overall economy.
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According to the Ghana National Petroleum Corporation, a number of West African countries are embracing the use of natural gas as part of efforts to boost their electricity generation capacity. This decision will
drive up demand for the commodity, increasing the profitability potential of Ghana’s LNG import terminal
venture. Furthermore, the tenure of the gas contract ensures a long term commitment and likely long-term
revenue as well.
Moreover, Ghana’s emergence as a regional hub will significantly boost government revenue and drive
economic growth. Increased prospects of economic growth will bolster business and investor confidence
and further increase Ghana’s attractiveness to foreign and domestic investors.
Burkinabè government prioritizes defense-related spending
Burkina Faso’s new Prime Minister, Lassina Zerbo, has stated that he would be prioritizing defense-related
spending and infrastructural development. About CFAfr584bn ($1.02bn) was allocated to security spending
in 2022, 26.41% above the CFAfr462bn ($0.80bn) allocated in 2021.
Prioritizing defense and security spending will support Burkina Faso’s efforts towards combating rising insecurity in the country. An improvement in the country’s security condition will boost its attractiveness to more investors and positively impact its intraregional trade with neighboring countries. Meanwhile, higher spending
would widen Burkina Faso’s fiscal deficit. The EIU projects that the country’s budget deficit would narrow to
1.3% of GDP in 2022 from 2.1% of GDP in 2021.

TLcom secures first close of $150m fund to invest in African tech companies
Africa-focused venture capital firm, TLcom, has secured $70mn in the first close of its $150mn tech fund targeted at supporting tech-related startup companies in Africa. The firm is seeking to add 20 early-stage
startups to its portfolio, particularly entrepreneurs with business ideas focused on addressing Africa’s most
complex challenges in sectors such as fintech, logistics, agriculture, healthcare, education and ecommerce. The newly raised fund will enhance the realization of TLcom’s expansion plans to Egypt and other African countries. It will also facilitate job creation and support efforts in tackling complex challenges in
Africa with tech-based solutions.

Fourth wave of COVID-19 hits Ivory Coast
The rate of new confirmed COVID-19 infections began to spike since early December 2021, owing to the
spread of the Omicron variant. New infections rose sharply to 2,858 on December 31, 2021 before slowing to
62 on January 23, 2022. The country reported 80,176 cases and 779 fatalities as of January 23.
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If COVID-19 infections continue to rise, this could prompt the imposition of tight restrictive measures. This
would weigh on the productivity, particularly of the agricultural sector, which accounts for about 16% of
GDP and 60% of export earnings. Ivory Coast is the world’s largest producer of cocoa, accounting for about
44% of global cocoa production. As a result, the country’s GDP growth could fall again once 2021 numbers
are reported, which would be a slow-down in its economic recovery process. The EIU projects that Ivory
Coast’s GDP growth will rise to 6.2% in 2022 from an estimated 5.7% in 2021.
Ceragon signs deal with Nigerian telecoms provider
Ceragon Networks Limited is a networking equipment vendor with focus on wireless point-to-point connectivity. Its products are predominantly utilized by mobile operators and wireless service providers for wireless
backhaul. On February 31, Ceragon’s shares went up 7% to $2.26, after it announced a multi-million dollar
deal with Globacom, Nigeria’s second largest telecoms operator. As part of this deal, Ceragon will be supplying Globacom with a customized solution that covers high-capacity metro areas and long-haul rural areas. Ceragon expects this deal to significantly enhance Globacom’s service delivery to customers and increase its network capacity. This is expected to enable Globacom to improve the quality of service it offers
to existing customers and also grow its market share.
Globacom’s deal with Ceragon could raise the quality of mobile services presently offered across the country. Additionally, the concentration on the provision of coverage for rural areas will help to improve Nigeria’s
mobile and internet penetration rates. The precedent, which this deal sets will have a positive impact on Nigeria’s general business environment, and is bound to raise the nation’s attractiveness in the eyes of foreign
investors.
Egypt increases minimum monthly wage by 13%
Egyptian president, Abdel Fattah el-Sissi has raised the monthly minimum wage to 2,700 Egyptian pounds
($171.5) for the third consecutive time since 2014. This represents an increase of approximately 13% from the
previous amount of 2,400 Egyptian pounds ($152.5) per month. Prior to this, the country designed ambitious
economic reforms including floating currency, subsidies for basic goods and new taxes to revive its economy faced with violence and political instability. This included the $12 billion loan from the International Monetary Fund (IMF) in exchange with the reforms which resulted in price increase and increased poverty rate at
29.7%. The increase in minimum wage by the Egyptian government is expected to support Egyptians who
have been victims of the effect of the government’s ambitious reforms. However, implementation is expected to start at the beginning of the new fiscal year in July.
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Kenya unveils first electric bus in Africa
Opibus, a mobility startup introduced the first all-electric bus in Kenya. This is the first-African designed electric bus in the country. The bus was designed by the Swedish-Kenyan technology company (Opibus) using
local engineering talents and manufacturers to suit African use in term of being reliable, durable and pricefriendly. Compared to its diesel counterpart, the bus has lower cost of importation, superior performance
and reduced cost of maintenance expenses. This new development is the current delight of green crusaders as it will reduce fossil fuel emissions and improve environmental sustainability.
Adoption of electric vehicles in Kenya is currently at 5% of the total vehicles present in the African country,
and for the most part these are private vehicles. Therefore, Opibus is planning a commercial launch later this
year, with plans to expand to other countries in Africa by the end of 2023. Opibus’s brand-new 51-seat buses, with a range of 120 km, will cost $100,000, while the conversions will cost $60,000. BasiGo, another startup
in Kenya, is about to begin its pilot project and will locally assemble the 25- and 36-seat buses, with a range
of 250 kilometers, using parts sourced from Chinese EV manufacturer BYD Automotive.

Africa Finance Corp. secures new funders from South Korea, Dubai
Africa Finance Corp (AFC) has raised $400mn in a syndicated loan from 12 banks including Absa Group Ltd.
of South Africa, Dubai’s Mashreq Bank PSC and Korea Development Bank. This loan is in form of a three-year
facility, which was oversubscribed by 2.5 times. AFC plans to borrow a total of $2.5mn to $3mn in 2021. So
far, it has invested more than $9.8bn on projects in 35 African countries.
The new loan should boost AFC’s balance sheet and financial ability to fund capital projects in African
countries. This is positive for infrastructural developments in Africa and would reduce the continent’s dependence on Chinese loans to fund capital projects. Improved infrastructure would facilitate the implementation of AfCFTA, resulting in an increase in intra-regional trade. The prospect of higher trade and investment
expenditure is positive for the continent’s GDP growth and economic recovery process.
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World Bank grants $750mn COVID-relief loan to South Africa
South Africa has been the epicenter of the COVID-19 pandemic in Africa, recording the highest infections at
3.62mn and fatalities, which stands at 95,835. Containment measures, including restrictions imposed by the
government to stop the spread of the virus, led to the biggest economic contraction (-7%) in almost three
decades in 2020. It also led to a surge in job losses with the country’s unemployment rate rising to 34.9% in the
third quarter of 2021, from 34.4% in Q2’21.
Following the onset of the pandemic, South Africa’s National Treasury requested for a ZAR500bn ($33bn) development policy loan from the World Bank. The recent approval of the $750mn loan is coming almost two
years after the government requested for the multilateral lender’s support. The new loan will help to mitigate
the effects of COVID-19 by increasing the government’s capacity to boost welfare spending and implement
critical economic reforms. This is expected to bolster consumer, government and investment spending , which
is positive for the country’s economic recovery. In addition, the loan would be used to provide financial support to businesses and households still reeling from the impact of the pandemic. Increased support to businesses is positive for job creation, which would result in a decrease in the unemployment rate.
The loan would also boost South Africa’s capacity to procure or produce COVID-19 vaccines, which would
bolster the country’s vaccination drive. South African President, Cyril Ramaphosa, has already opened a new
vaccine manufacturing facility in Cape Town. The facility has the capacity to produce 220mn vaccines per
year. Increased vaccine rollout and higher government spending is positive for the country’s GDP growth and
economic recovery process. The EIU projects that the South African economy would grow by 2.1% in 2022.
US excludes Ethiopia, Guinea and Mali from AGOA trade pact
The US government has suspended Guinea and Mali from the African Growth and Opportunity Act. Ethiopia
has also been excluded from the program. This follows recent military coups in Guinea and Mali as well as allegations of human rights abuses in Ethiopia. The exclusion will weigh on the export earnings of the countries
and influence their diplomatic ties with the US. Ethiopia exports more than 40% of its commodities to the US,
while trade with the US accounts for approximately 24.02% of its GDP.
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Kenyan tourism picks up but slow recovery looms
Kenya’s tourism industry has finally embarked on a long road to recovery, following the impact of the pandemic. Domestic and international visitor arrivals are expected to continue their upward trend from the end
of 2021 into 2022, supported by reduced COVID-19 measures and a growing willingness to travel. Tourism
industry earnings are projected to increase in 2022 but will stay significantly below pre-pandemic levels. International tourist arrivals declined to 567,848 in 2020 from 2mn in 2019. It rose slightly to 870,465 in 2021. Kenyan tourism earnings recorded $1.8bn in 2018 and 2019 before decreasing to $780mn in 2020 and improving
to $1.3bn in 2021.
The EIU projects international arrivals and domestic tourism to continue their recovery through 2022, bolstered by lighter travel restrictions, competitive pricing, and rising vaccination rates both locally and internationally. An increase in tourism activity will positively impact the Kenyan economy and support economic
growth and development.

South Africa’s largest power users need predictable tariffs
Over the last 20 years, South Africa has endured a surplus of cheap and unreliable electricity supply. More
than 90% of the nation’s electricity is supplied by Eskom Holdings SOC Ltd, which has been dogged by operational problems and lack of capacity leading to nationwide power cuts. The utility’s issues are primarily due
to chronic mismanagement, poor maintenance of coal-powered plants, and failure to invest in new ones.
Therefore, the utility has proposed a 21% increase of its fees for the 2022-23 financial year in response.
The utility’s decision to raise its charges has caused widespread public outrage, as this means electricity
costs will be three times the current inflation rate. However, the utility argues that the fee increase is necessary to support its $26 billion debt and pay for the obligatory maintenance needed to keep the country adequately supplied. The Energy Intensive Users Group (EIUG), whose members account for 40% of the nation’s
energy consumption warned that South Africa could face some serious power supply challenges in the next
few years owing to Eskom’s meltdown.
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The EIUG has called for stable and predictable tariff increases to promote medium to long-term investment
planning. The EIUG projects that the 2-4% above the consumer inflation rate is a reasonable annual tariff increase. In a presentation to the National Energy Regulator of South Africa, the EIUG also appealed for the
rollout of incentives for Eskom to improve its power supply.
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West Africa’s coup threats
On January 21, Burkina Faso became the third West African country to suffer a military coup in the last 12 months,
after Mali and Guinea. The military accused the overthrown-president Roch Marc Christian Kabore of failure to tackle insecurity attributed to the persistent Islamic insurgency attacks in the country. Like the previous two countries, the
Burkina Faso coup has attracted condemnations from the international community and sanctions from the Economic Community of West African States. However, the UN has warned of the threats of more military coups in the
region. A failed coup attempt in Guinea-Bissau on February 1 corroborates this threat.
A possible reverberation of military coups in West Africa will put the region at risk of international sanctions such as
the withdrawal of existing financing support and trade relations. This will exacerbate the weak fiscal situation in most
of the member countries and undermine the region’s recovery. It could also trigger massive capital flight and stoke
higher currency and inflation pressures in many of the economies.

Tshisekedi ally drops from electoral race - Congo
Jean-Marc Kabund, a top ally of president Tshisekedi, has decided to step down from his position on account of
alleged bullying, humiliation and torture. His resignation came two days after his home was allegedly raided and his
guard arrested. The Congolese has played a key role during his tenure by introducing the Union Sacrée and serving
as the leader of the Union for Democracy and social advancement (UDPS) since Felix Tshisekedi was sworn in as
President of the Democratic Republic of Congo in 2019. In 2020, Kabund, also formed a coalition that succeeded
the alliance between Joseph Kabila and Felix Tshisekedi. However, the resignation has been announced only informally, on social media and in public but his impeachment process is set to begin in September as agreed the head
of state entourage.
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Somalia’s Election Delays

On January 13, 2022, Somali leaders agreed to conclude the long-delayed parliamentary and presidential
elections that have jeopardized the country’s stability. The deal was well received by Somalia’s international
partners but a political stand-off between the President, Mohammed Abdullahi Mohamed, and the Prime
Minister, Mohammed Roble, invited skepticism amongst Somalis.
Roble and Mohamed have long scuffled over the delayed elections, with fears their brawling could erupt
into violence. The indirect polls were meant to be held over a year ago but disputes over how they would
be conducted caused delays. Then the disagreements between the Prime Minister and President fueled political tensions in the nation. Analysts are particularly doubtful of the timeline set to conclude the parliamentary polls in 45 days. Additionally, it is not clear who will select the tribal leaders, and this presents major challenges, considering the dispute between the Prime minister and the President.

32

Ethiopian Airlines is profitable as cargo demand booms
Ethiopian Airlines is profitable, driven by rising demand for air cargo, said the carrier’s CEO Tewolde Gebremariam.
The airline reported a profit of approximately $220mn in 2020 despite the decline in passenger traffic and revenue.
Passenger traffic fell by 69% in 2020, resulting in a 21.43% decline in revenue to $3.3bn.
The revenue from the increase in cargo demand will help the airline to mitigate the economic impact of COVID-19.
It will also help recoup some of the losses made due to pandemic-induced travel bans and lockdowns. However,
the airline’s passenger traffic is still low, which means reduced tourist arrivals. This is negative for government revenue, the travel and tourism sector, and overall economic activities. The travel and tourism sector accounts for
about 9% of the country’s GDP.

33
33

Lazare Eloundou Assomo, the first African to head UNESCO'S World Heritage
On December 6, 2021, Lazare Eloundou Assomo, a Cameroonian national, was appointed as the director of the
United Nations Education, Scientific and Cultural Organization (UNESCO) World Heritage Center. This makes him the
first African director to take over the reins of the Center. He took over from Mechtild Rössler, who retired in September 2021. Assomo was chosen due to his 26 years of professional experience, with 21 years working on World Heritage. UNESCO described Assomo as “a man of the field and an advocate for the protection of heritage with governments”.
Lazare Eloundou Assomo is an architecture and urban planning graduate. He began his career as an associate researcher in 1996 and joined UNESCO in 2003 in the Africa Unit of the World Heritage Centre. He heavily contributed
to the conception of the African World Heritage Fund and the World Heritage Earthern Architecture Program. He
headed the Africa Unit of the World Heritage Centre and led restoration projects in Mozambique, Uganda and Mali.
He also authored a book that was published in 2021 by UNESCO. In 2014, he became UNESCO’s head representative in Mali and supervised the protection of Mali’s cultural heritage during a time of violent armed conflict in the
country. In 2018, he became the Director of Culture and Emergencies, leading UNESCO’s emergency conservation
responses to heritage affected by conflicts and disasters, and restitution of cultural property under the 1970 Convention. Lazare Assomo’s impact has been profound and the position is well deserved, considering his extensive experience with UNESCO and the World Heritage Centre.
Three Nigerians rank in Forbes 10 richest Africans list
Three Nigerians – Aliko Dangote, Abdulsamad Rabiu, and Mike Adenuga – have made it on the list of the top 10
richest Africans by Forbes, with a joint net worth of $27.6bn. Despite the effects of the pandemic, African billionaires
have seen their wealth grow a collective 15% during 2021, with the richest people on the continent now worth an
estimated $84.9bn. Growth has largely been attributed to stock price rallies and growing demand for their products.
Aliko Dangote topped the list for the 11th straight year, with $13.9bn from manufacturing. Second on the list was Johann Rupert from South Africa with his $11bn fortune from fashion and retail. Another South African, Nicky Oppenheimer claimed the third spot with $8.7bn from metals and mining. Egypt’s Nassef Sawiris came in fourth with $8.6bn
from his construction empire. Rounding out the top six were Abdulsamad Rabiu and Mike Adenuga, with $7bn and
$6.7bn respectively, both with diversified sources of income.
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Country

GDP Annual
Growth Rate
(%)

Inflation (%)

Life Expectancy
(Years)

Unemployment
Rate (%)

Interest Rate (%)

Angola

0.8 (Q3’21)

27.28(Feb’22)

62.2

32.9(Dec’21)

20.0(Feb’22)

Botswana

8.4 (Q3’21)

10.6 (Feb’22)

69.9

23.3 (Dec’20)

3.75(Feb’22)

Cameroon

4.2(Q2’21)

2.37(Sep’21)

60.3

3.6(Dec’20)

3.50 (Feb’22)

Ethiopia

6.3 (Q4’20)

33.6(Feb’ 22)

67.8

19.1 (Dec’18)

7.0 (Sep’21)

Eritrea

-0.6 (Q4’20)

2.6 (Dec’21)

67.5

7.4 (Dec’20)

-

Gabon

-1.8 (Q4’20)

2.0 (Jan’22)

67.0

20.5 (Dec’20)

3.50 (Feb’22)

Ghana

6.6 (Q3’21)

15.7(Feb’22)

64.9

4.5 (Dec’20)

14.5 (Feb’22)

Guinea

5.2 (Q4’21)

11.78(Jan’22)

62.6

4.4 (Dec’20)

11.5 (Feb’22)

Ivory Coast

6.8 (Q3’21)

5.6(Jan’22)

58.8

3.5 (Dec’20)

4.0(Mar’22)

Kenya

9.9(Q3’21)

5.08 (Feb’22)

67.5

6.6 (Mar’21)

7.0 (Feb’22)

Liberia

-3.0 (Q4’20)

5.44 (Nov’21)

65.0

2.7 (Dec’20)

20.0 (Mar’22)

Mozambique

3.32(Q4’21)

6.84 (Feb’22)

62.1

25.04 (Dec’17)

13.25 (Feb’22)

Nigeria

3.98 (Q4’21)

15.70 (Feb’22)

55.8

33.3 (Dec’20)

11.5 (Feb’22)

Rwanda

10.1 (Q3’21)

4.2(Feb’22)

70.0

23.8 (Sep’21)

5.0 (Feb’22)

Senegal

10.4 (Q3’21)

6.5(Feb’22)

68.9

22.6(Mar’21)

4.0 (Mar’22)

South Africa

1.7(Q4’21)

5.7(Jan’22)

64.9

34.9 (Sep’21)

4.0 (Feb’22)

Tanzania

5.2(Q3’21)

3.7 (Feb’22)

66.4

9.5(Dec’20)

5.0 (Feb’22)

Uganda

3.8(Q4’21)

3.2 (Feb’22)

64.4

2.44 (Dec’20)

6.5(Feb’22)

Zambia

3.5(Q3’21)

14.2 (Feb’22)

64.7

12.2(Dec’20)

9.0 (Feb’22)

Zimbabwe

-4.1 (Q4’20)

66.1 (Feb’22)

62.2

5.7 (Dec’20)

60.0 (Feb’22)
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IMPORTANT NOTICE: This commentary has been prepared by Financial Derivatives Company. Opinions and any other
content including data and market commentary in this document are provided by us for personal use and informational purposes only. Nothing contained in this document constitutes investment, legal, tax or other advice and is not to be
relied on in making an investment or other decision. Any pricing included in this communication is indicative and is not
intended as an offer or solicitation for the purchase or sale of any financial instrument. The information contained herein has been obtained from sources believed to be reliable; however Financial Derivatives Company does not represent
or warrant that it is accurate and complete. Neither Financial Derivatives Company, nor any officer or employee thereof accepts any liability whatsoever for any direct or consequential loss arising from any use of this publication or its contents. Any securities recommendations made herein may not be suitable for all investors. Past performance is no guarantee of future returns. Any modelling or back-testing data contained in this document is not intended to be a statement as to future performance.
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