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Fuel scarcity returns in major cities as inflation
surges
Fuel scarcity has resurfaced in Lagos, Abuja and
other states in the country with long queues seen in
filling stations. This came after theNigerian National
Petroleum Corporation Limited was directed to cut
the supply of petroleum motor spirit from about
103million (mn) liters per day to 60mn liters per day
in order to maintain a threshold in line with the
subsidy budget. To compound this, marketers have
said it was no longer sustainable to sell petrol at the
approved pump price (N162-N165/liter) due to
increased cost of operation, logistics and trucking:
the price of diesel has risen by more than 240% in
the last one year.

Fuel shortages, typically lead to panic buying,
causing the price of the available premium motor
spirit to skyrocket while black market activities
heighten. Some filling stations have resorted to
hoarding the products while black marketers have
taken advantage of the fuel scarcity, selling as high as
N300/liter in Lagos, Abuja, Nasarawa and other
states. Long queues due to lingering fuel scarcity will
exacerbate traffic congestion, especially within Lagos
state and thus reduce productivity and output levels.
Commuters will be left stranded and required to pay
higher prices for transport as commercial bus
drivers use the opportunity to hike transport fares.
This will further increase the financial burden of
consumers who are already embattled.

Headline inflation rose to 17.71% In May, up 89
basis points (bps) from 16.82% in April. This is the
fourth consecutive monthly increase and the highest
inflation rate since June 2021. Inflation is expected
to remain elevated in the coming months due to
surging energy prices, and lingering supply
bottlenecks. Rising inflationary pressures will
continue to put a strain on households’ disposable
income, depress demand, and worsen the cost of
living. This could in turn deepen poverty. As the
inflation rate continues to outpace the interest rates,
the negative real returns on investment will widen.
This unfortunately points to a further decline in
investment flows into the country and sluggish
economic growth.

Public debt hits 50-year high as debt servicing
doubles, hits N896bn in three months
In Q1’22, total public debt in Nigeria rose to
N41.60trn from N39.56trn recorded in December
2021. This amount comprises new domestic
borrowing by the federal government to partly
finance the deficit in the 2022 Appropriation Act, the
$1.25 billion Eurobond issued in March2022 and
disbursements by multilateral and bilateral lenders.
As of May, the federal government’s total borrowing
from the Central Bank of Nigeria in the form of
Ways and Means Advances rose from N17.46 trillion
(trn) as of December 2021 to N19.01trn at the end of
April 2022, which is not part of the country’s
N41.60trn total public debt stock as of March 2022.

Rising subsidy payments and low oil production
levels continue to dwindle revenue despite the
current oil price rally, prompting the government to
borrow much more than earlier planned. Nigeria’s
debt service to revenue ratio is over80%, indicating a
rising debt service payment. Debt service payment
rose by 109% to N896bn in the first quarter of 2022
compared to N429bn in the last quarter of 2021.
Given the rising global interest rate, debt servicing
will become more expensive, potentially keeping the
country on a fiscal cliff. IMF had warned that, by
2026, debt servicing might gulp 100% of federal
government revenue if the government fails to
implement adequate measures to improve revenue
generation.
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Nigeria's VAT revenue rises to N588.6 billion in
Q1'22
Statistics from the National Bureau of Statistics
revealed that Nigeria generated a total of N588.59bn
from value added tax (VAT) in the first quarter of
2022. This is the highest quarterly value from VAT
receipts since the federal government implemented
the increase in the VAT rate to 7.5% in 2020.
Compared to N563.72bn recorded in the fourth
quarter of 2021, it rose by 4.41% quarter on quarter.
Local VAT payments and foreign VAT payments
contributed N344.04bn and N117.99bn respectively
to the total VAT revenue in Q1’22. By sectors,
manufacturing (32.84%), information and
communication (17.10%) and mining and quarrying
(11.85%) contributed the largest share.

The improvement in VAT revenue is underscoring
the federal government’s plan to boost non-oil
export revenue, considering the downward pressure
on its oil proceeds due to the sub-optimal level of oil
production in the country, despite the sustained oil
price rally. Oil prices are currently trading over
$100per barrel. Rising VAT revenue, barring
corruption and mismanagement, could assist the
government in investing in capital projects, which
will be beneficial to the country in terms of job
creation, improved quality of life and general
economic growth.

FAAC allocation rose by 3.68% to N680.78bn in
June
The Federation Account Allocation Committee
(FAAC) shared a total of N680.78bn among the three
tiers of government in June. This represents an
increase of 3.68% when compared to N656.60bn
shared in May. The uptick was as a result of increases
in company income tax, value added tax and import
duties. The total amount allocated comprised gross
statutory revenue of N385.00bn, VAT receipts of
N198.51bn and electronic money transfer levy
revenue of N97.27bn.The country’s excess crude
account balance as at May 24 was $35.38mn. The
total allocation was shared as follows: the federal
government received N229.56bn, state governments
N241.82bn and local government councils
N175.94bn.

FAAC allocation is expected to stagnate in the
coming months as NNPC continues its monthly
deductions from the monthly FAAC allocation to
fund fuel subsidy. In addition, the possible decline in
oil prices coupled with the country’s suboptimal oil

production level will weigh on revenue. A decline in
the FAAC allocation would exacerbate the state
governments’ financial difficulties, resulting in salary
cuts and staff layoffs, which will likely affect aggregate
demand and consumption levels as income levels
remain squeezed.

Foreign airlines kick as federal government
blocks $450mn ticket revenue
Amidst foreign exchange scarcity, the government
has decided to deny foreign airlines the access to
repatriate their ticket sales revenue worth $450mn
(N188.6billion (bn)) into the country. The
International Air Transport Association, representing
over 200 international airlines, has expressed its
displeasure, adding that the decision will compound
the issues faced by the Nigerian aviation sector and
stunt its growth. The government had, in Q1’22
blocked a total of $283mn which is higher than
$208mn in Q3’21. As a result of the repatriation
issues and the forex situation in the country, foreign
airlines began the sale of tickets in dollar in April.

The decision by the government to deny foreign
carriers the opportunity to repatriate their revenue
could force local airlines to source alternative
funding to finance operations amid the soaring price
of jet A1 fuel, which is driving their cost of operations
up. This could cause domestic airlines to increase the
price of passenger tickets. Previously, domestic airline
operators hiked the prices of round trip (economy)
tickets by 100% to N100,000, to make up for the high
cost of operations. This caused a decline in passenger
demand, slowing down the growth of the aviation
sector.
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EIU ranks Lagos the second-worst livable city
in the world
The Economic Intelligence Unit (EIU) has ranked
the Nigeria‘s capital city, Lagos, the second- worst
city to live in among 172 cities worldwide.The EIU
ranked the commercial city 171 out of 172
countries in the list of global livable cities in the
world. A variety of factors, including crime rate,
health care, political stability, infrastructure and
access to green space were used for the ranking.
According to the report, while European and
Canadian cities dominated the top ten, Vienna
reclaimed its usual top spot. Meanwhile, Lagos
(Nigeria) continues to languish at the bottom of the
list along side Damascus (Syria) and Tripoli (Libya)
as they face social unrest, terrorism and conflict.
Lagos State has been ranked 139 out of 140 in the
list of most livable cities in the world in Q1’21.
With not less than 14 million inhabitants, Lagos
State remains the most populous city in Nigeria.
The fast-rising population coupled with massive
deficit in housing, healthcare, and road
infrastructure could worsen the livability condition
in Lagos and further decelerate the pace of foreign
investment in Nigeria. Furthermore, if appropriate
policies are not implemented to solve these
problems, Lagos in particular and Nigeria in
general could continue to lag behind other global
cities where development activities are taking
place.

Finland expresses interest in Nigeria's gas
deposits
Following the EU’s decision to cut Russian gas
supplies and seek alternative gas suppliers over the
Ukraine invasion by Russia, Finland, like the EU,
has expressed interest in Nigeria's vast gas
reserves, saying that it was seeking a way to
diversify its energy sources. In addition, Finland
has also indicated interest in exploring Nigeria’s
education sector, renewable energy and other
economic opportunities in Nigeria and other
African countries.

The cooperation will bolster Nigeria’s foreign
exchange earnings in fiscal position, especially at a
time of higher gas prices. Increase in revenue will
support government infrastructural development
initiative. The cooperation is also expected to bring
with it technology and capital, which will help to
address bottlenecks and increase productivity of
the gas sectors in these countries. It will also trickle
down to the domestic economy through improved
gas supplies and possibly lower gas prices.
Increased productivity in the gas sector will
support job creation and have a good knock-on
effect on other economic sectors.
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UnityBankNews

DELTA, RIVERSCORPSMEMBERS
LISTEDTOBENEFIT FROMN10M
BUSINESSGRANT

Unity Bank’s flagship
Entrepreneurial
Development Initiative,
Corpreneurship Challenge, is
set to return for the seventh
edition across 10 locations in
Nigeria, including a debut in
Delta and Rivers States.
The Retail lender kick started
the Corpreneurship
Challenge scheme in 2019,
with a launch in Lagos and in
three other states, which
included Edo, Ogun, and
Abuja, but with the increasing
traction of the initiative
among corps entrepreneurs,
the Bank has now expanded
the programme to 10 states
across the federation.

The first expanded edition
covered Lagos, Ogun, Abuja,
Edo, Katsina, Enugu, Bayelsa,
Akwa Ibom, Sokoto, Kano
and Kaduna. This edition will
hold for the first time in
Rivers and Delta as well as
making a return to Sokoto,
Edo, Abuja, Akwa-Ibom,
Osun, Kano, Bayelsa and
Enugu.

The Corpreneurship
Challenge, which has earned
the Bank a national
recognition for its impact on
youth empowerment and job

creation, has continued to
elicit growing interest among
the corps members, attracting
over 2000 applicants and
participation in every edition.
In partnership with the
NYSC Skill Acquisition and
Entrepreneurship
Development, SAED, the
initiative prominently
features a business pitch
presentation that provides the
participants with the
opportunity to present their
business plans and stand a
chance to win up to N500,
000 cash in the business
grant.

Previous editions saw
participants pitching business
plans from several sectors
including software solutions,
fashion, fish production,
poultry farming, bee farming,
retail chains, piggery to
beverages which were
assessed based on originality,
marketability, future
employability potential of the
product and knowledge of
the business.

So far, Unity Bank has
invested over N100 million in
the initiative which has now
produced 58 winners since it
was launched.

UNITYBANK
CORPRENEURSHIP

CHALLENGE:
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The
Business
Environment
(June16 th -28 th ,2022)

Forex
Market

The Naira at the parallel market traded above
N600/$ throughout the review period. It
depreciated by 1.16% to close the last half of
June at N613.00/$ from N606/$ at the end of
the first half of June. The decline was largely
due to persistent forex shortages, as demand
continues to outpace supply. Similarly, the
IEFX rate depreciated marginally by 0.24% to
close at N421.00/$ from N420.00/$ at the end
of the previous period.

Throughout the review period, the gross
external reserves gained 0.78% to close at
$38.93bn at the end of the review period
compared to $38.63bn at the end of the
preceding period. The increase can be
attributed to the elevated oil prices. However,
benefit of high oil price remained limited due
to the country’s sub-optimal level of oil
production. The current level of external
reserves can only cover 8.83months of imports,
0.68% greater than 8.77months on June 15.

Outlook and Implications

In the near term, the Naira is likely to
depreciate at the parallel market as excess
demand for forex mounts. Meanwhile,
declining oil production will negatively affect
Nigeria’s export revenues and foreign
exchange earnings, thereby further
constraining forex supply to the FX market.
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Money
Markets

Stock
Market
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Banks average opening position
dipped by 88.65% to
N27,056.83bn from the
previous close of
N238,379.25bn. The decline in
market liquidity led to a sharp
increase in the average short
term interbank (NIBOR) rates
by 439bps to 13.50% from
9.11% in the preceding period.
Meanwhile, the OBB and ON
rates remained flat at14.00%
and 14.00% respectively.

Outlook and Implications

Interbank interest rates will
likely remain elevated due to
the current hike in interest rate.

The NGX ASI closed the
review period on a negative
note, losing 1.84% to closed
at 51,803.98points compared
to 52,775.40points at the
end of the first half of June.
The decline can be
attributed to the high
interest rate environment.
Similarly, the market cap
declined by 1.83% to
N27.93bn from N28.45bn.
Of the 9 trading days,
The bourse gained in 5 days
and lost in 4 days. The 52
weeks and YTD returns
stood at 33.78% and 21.27%
respectively, as at June 28.

Outlook and Implications

Stock market performance is
expected to be choppy in the
coming weeks on investor
tentativeness and bargain
hunting activities pending
the release of H1’22
corporate earnings and the
outcome of the July MPC
meeting.
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Outlook and Implications
Prospect of improved weather condition in some
corn-growing regions in the US will keep corn
prices low in the near term. This will reduce
Nigeria’s corn import bill, resulting in higher prices
of corn-related products such as cereals and animal
feed in the domestic market.

Outlook and Implications
Brent crude traded over $100pb during the
review period. Compared to $118.51pb at the end
of the first half in June, it declined by 1.06% to
close the review period at $117.25pb following
concerns over global economic recession. During
the review period, on June 20 and 21, it rose to
$114.13pb and $114.63pb respectively due to
political unrest in Libya and santions on Russia oil
supplies. On average, the price of Brent declined
by 5.24% to $113.93pb from the previous average
of $120.23pb.
Oil prices are likely to decline in the coming weeks
on prospect of positive outcome from the US
meeting with Saudi Arabia to boost oil supplies.
Lower oil prices will be negative for
the FG revenue and external reserves accretion.
This will be worsened by the country’s limited oil
production level caused by lingering oil theft and
other operational challenges.

Outlook and Implications
LNG prices could rise in the coming weeks as
Europe struggles to fill supply gap left by the
embargo placed on Russian gas. LNG accounts
for 9.24% of Nigeria’s total export. Higher gas
prices will boost the FGN revenue and support
reserves accretion.
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Outlook and Implications

Cocoa prices could stay strong in the near term
due to supply tightness as bad weather condition
persist in Ivory Coast, the top cocoa producer.
Higher cocoa prices would bouy the FGN revenue
and aid the accretion of external reserves in the
near term.

Outlook and Implications

Wheat prices could stay low due to bumper harvest
of winter wheat in the northern hemisphere and a
lack of demand for the US supplies. Lower wheat
prices is positive for Nigeria’s revenue, as wheat
import cost declines, reducing the cost of
production for wheat-dependent firms. As a result,
the price of flour and other wheat-related
commodities will most likely taper.

Outlook and Implications

Reduced demand for cane-based ethanol as
energy prices decline will taper sugar prices in the
coming weeks. Lower sugar prices will reduce
Nigeria’s sugar import bill, and as well lower the
cost of production for confectioners.

SOURCE:FDCThinkTank, Bloomberg
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Kehinde Bankole joins the cast of Disney’s
‘Kizaz Moto: Generation Fire’

Kehinde Bankole joins the cast of
Disney’s ‘Kizaz Moto: Generation Fire’
Great things are happening in
Nollywood. Actress, Kehinde Bankole has
been confirmed to join the cast of
Disney’s anticipated 10-part series, Kizaz
Moto: Generation Fire.

The ‘Blood Sisters’ star will be working
alongside ‘Black Panther’ actress,
Florence Kasumba and South African
rapper, Nasty C.

A wealth of African talent has gone into
the creation of the Disney+ original, with
animators hailing from Zimbabwe,
Uganda, Nigeria, Kenya, and Egypt.

The animated anthology will take viewers
on an exciting journey across the globe
on a wild voyage into Africa’s future.

The series will include a never-before-
seen artwork, action-packed sci-fi scenes,
and fantasy stories that will keep viewers
glued to their screens.

This is a big move for the Nigerian star as
she will be a great addition to the
growing list of stars putting Nigeria on
the global map.
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1. Discover Your ONE THING
Your ONE THING is a task or activity that has the
biggest impact towards your end-result or goal.
Many studies have shown that analysis paralysis is
one of the number one causes of procrastination.
Focusing on only one important task, and dedicating
time in your day to move it forward can significantly
increase your effectiveness. If you're not sure what
your ONE THING is, Tim Ferriss has a simple
framework to help you decide. I'll summarize it here:
i. Write down no more than 3-5 things that are making you most
uncomfortable or anxious. These are usually tasks that may result in
rejection or conflict, yet are the most important.
ii. For each item, ask yourself:
--"If this were the only thing I accomplished today, would I be
satisfied with my day?"
--"Will moving this forward make all the other to-do's unimportant or
easier to knock off later?"
iii. Look at the tasks you've said "yes" to. And schedule 2-3 hours (or
however long you need) to complete ONE of these tasks today. No more
than one.
If you ever get distracted, which is inevitable, you can simply come
back to your ONE THING and gently get back on track.

2. Break It Down
Our brains aren't naturally wired to see the long-
term outcome, especially if we're nowhere near
achieving the goal. We often face internal doubt, and
this fear prevents us from starting in the first place.
Break it down, and take it one bite at a time. For
instance, if your goal is to speak Spanish, it can be
frightening to think about. But you can start by
breaking it down and scheduling 60 minutes every
morning before work to memorize 30 of the most
common words. By the end of 90 days, you would
have memorized 2,700 words. The trick is to think
small, and break it down into the tiny actionable to-
do's until you no longer feel the fear of starting.

3. Say No
New activities or tasks are thrown at us on a constant
basis. It could be your boss who wants you to
complete a report, a client who's asking for your
support--the list goes on. We must learn to say "no"
to the activities that aren't bringing our goals
forward. In order to do this effectively, you can use a
framework called the Eisenhower Matrix, a decision

making tool that divides your tasks into four
quadrants based on urgency and importance.
Here's a plan of action for each quadrant:
Urgent & Important: Do it immediately.
Non-Urgent & Important: Decide when you'll do it.
Urgent & Non-Important: Delegate to someone else.
Non-Urgent & Non-Important: Do it later.
In order to truly make the most of our time, we
should maximize our time spent by scheduling a few
hours each day on quadrant two.

4. Forgive Yourself
Let's face it. We're only humans and none of us are
perfect. But the last thing we want to do is get hung-
up on blaming ourselves. A study was done on college
students at Carleton University during their mid-
term exams. The results were that:
Self-forgiveness for procrastinating on a given task is
related to less procrastination on a similar task in the
future. This is because the relationship between self-
forgiveness and procrastination is mediated by
negative effect, such that self-forgiveness can help us
to stop procrastinating by reducing negative
emotions. Next time you find yourself
procrastinating, forgive yourself, and move on.
Forgiveness is not something we do for other people.
We do it for ourselves to get well and move on.

5. Just Start
In the TV industry, a popular method for getting us
to continue watching a show is the cliffhanger. If
you've ever seen the TV series: 24, then you should
be well experienced in the cliffhanger. They do this,
because it kills us not to finish what we started. Once
we start something such as, a TV show, language
learning, project, the task at hand is going to
continue to nibble in the back of our minds until we
finish the activity. This is called the Zeigarnik Effect,
named after the psychologist Bluma Zeigarnik.
Procrastination is only at its worst before we've
started, simply because we don't know where or how
to start. Studies show that our perception of the task
changes after we start, and we often end up enjoying
the task. What the Zeigarnik Effect teaches us is that
you should just start anywhere and leverage the
weakness (or strength) of our natural tendency to
finish what we started.

We're all guilty of procrastination. We start the day with the intention of doing one thing and it gets pushed off for
later in the day. Then the same things happen next day. And soon after, the next week. It's a never-ending cycle that
never seems to get any easier. Let's dig deeper into how you can stop procrastinating.

Lifestyle

¹https://incafrica.com/article/sean-kim-research-shows-this-is-how-you-stop-procrastinating-for-good?source_category=lead

HOWTO STOP PROCRASTINATING
FOR GOOD Culled from Inc. Africa¹
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