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Inflation! Inflation!! Inflation!!!  

V Nigeriaõs average inflation rate (5 years) = 14.38%, relative to

V Global average = 3.78%

V Sub-Saharan Africa average = 9.65%
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Inflation Ranking in Africa

VNigeria: 8 th highest inflation in SSA and 25 th highest in the world 

VTwo of the SSA countries are oil producers (Nigeria & Angola)

VInflation in SSA mainly driven by higher energy & food prices 

Inflation Rate (%) Rank (H-L)

Zimbabwe 285 1st

Sudan 149 2nd

Ethiopia 33.5 3rd

Ghana 31.7 4th

Sierra Leone 28 5th

Malawi 24.6 6th

Angola 21.4 7th

Nigeria 19.64 8th

Rwanda 19.6 9th

Burundi 19.06 10th
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Nigerian Inflation Causative Factors 

Diesel price is 209.5% higher at 

N780/litre (y-o-y)

Aviation fuel up 268.42% to 

N700/litre

Parallel market rate touched a peak 

of  N715/$

MPI = 0.18

Every % increase in GDP leads to 

18% increase in imports 

Ways & means advances is approx. 

40% (N18trn) of  money supply

Increased political spending 

High powered money

Election spending 

76.10%

11.60%

7.80%
4.80% Liquidity Induced

Exogenous Shocks

Diesel and Aviation Fuel

Exchange Rate Pass-Through
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Policy Options What Can Be Done in the Short run?   
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Diesel price down 2.56% to 
N780/litre

Fixing money supply ðMPR raised 
by a cumulative of 250bps 

Exchange rate adjustment ??

Securitization of FG overdraft ??

Insecurity ??

What needs 

to be done
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Naira Has Lost 94.87% in 5 Years 

V Crossing N715/$ before falling to N645/$

V Now trading at N703/$ 
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Other Falling Currencies 

V Nigeria not alone

VOther African countries are grappling with currency weakness

Junõ22 Augõ22 % Change 

South Africa 15.530 17.027 -9.64

Ghana 7.566 9.926 -31.19

Kenya 116.45 120.10 -3.13

Angola 414.32 418.0 -0.89

Rwanda 1,012.7 1,027.8 -1.49

Nigeria 616 704 -14.29
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Major Causes of Falling Naira

Market 

structure

Restrictive 

policies 

Capital 

flight

Low oil 

sales and 

revenue

Rationing 

of Forex 

Supply
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Multiple Exchange Rates What Next?

Exchange

Rate (N/$)

Parallel transfer 715

Cash 703

IATA 438

I & E 434

V 2% appreciation in the parallel market 

rate

V 1% devaluation of the official rate

V Adopting Crawling peg strategy
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Forex Rationing-The Corporate Experience 2022

VTop manufacturers complaining about limited forex supply

V12 months ago ðforex bought ratio 

VCBN = 25%

VOther sources = 75%

VNow, it is 

VCBN = 5%

VOther sources  = 95%

VEffective exchange rate = N690/$
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What Next? In the Next3 Months 14

V Increased oil sales, courtesy of Tompolo

V Pipeline protection contract (400,000bpd) = $1.08bn in a month

V LNG

V Upstream investments Deepwater = $1.0bn

= $2.08bn a month

= $6.24bn in 3 months

Arrears = $4.0bn 

Free cash flow = $2.24bn a month



Budget! Deficit!! Debt!!! Subsidies!!!!

Expenditure N19.76trn

Fiscal Deficit N11.3trn 

Revenue N8.46trn

Key Assumptions

$70pb 1.69mbpd 3.75% 17.16% N435.02/$

V Up 15.35% from 

N17.13trn in 2022
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